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Report of Independent Auditor 
To the Shareholders of Thai Carbon Black Public Company Limited  

I have audited the accompanying consolidated balance sheet of Thai Carbon Black Public Company 
Limited and its subsidiaries as at 31 December 2007 and 2006, the related consolidated statements of 
income, changes in shareholders’ equity and cash flows for the years then ended, and the separate 
financial statements of Thai Carbon Black Public Company Limited for the same periods. These financial 
statements are the responsibility of the Company’s management as to their correctness and completeness 
of the presentation. My responsibility is to express an opinion on these financial statements based on my 
audits. The financial statements as at 31 December 2007 and 2006 and for the years then ended of one 
overseas subsidiary were audited by another auditor, whose report has been furnished to me. My opinion 
on the consolidated and the separate financial statements, insofar as they relate to the amounts included for 
this subsidiary, is based solely on the report of that other auditor. The financial statements of such 
subsidiary reflect total assets as at 31 December 2007 of Baht 1,009 million (2006: Baht 1,185 million), 
total revenues for the year then ended of Baht 479 million (2006: Baht 492 million) and net loss for the 
year then ended of Baht 81 million (2006: Baht 166 million). The Company’s separate financial 
statements reflect the investment in this subsidiary accounted for under the equity method, amounting to 
Baht 333 million as at 31 December 2007 (2006: Baht 258 million) and its share of loss from such 
investment for the year then ended amounting to Baht 72 million (2006: Baht 128 million).   
I conducted my audits in accordance with generally accepted auditing standards. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  I believe that my audits and the report of the other auditor referred to in the 
second paragraph provide a reasonable basis for my opinion. 
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In my opinion, based on my audits and the report of the other auditor, the financial statements referred to 
above present fairly, in all material respects, the financial position of Thai Carbon Black Public Company 
Limited and its subsidiaries and of Thai Carbon Black Public Company Limited as at 31 December 2007 
and 2006, the results of their operations, and cash flows for the years then ended in accordance with 
generally accepted accounting principles.  
Without qualifying my opinion on the above financial statements, I draw attention to the matter as 
discussed in Note 4 to the financial statements whereby, effective 1 January 2007, the Company changed 
its accounting policy for recording investments in subsidiary and associated companies in the separate 
financial statements from the equity method to the cost method. The Company has thus restated the 
separate financial statements as at 31 December 2006 and for the year then ended to reflect this accounting 
change.  
 
 
 
  Narong Puntawong 
  Certified Public Accountant (Thailand) No. 3315 
Ernst & Young Office Limited 
Bangkok: 27 February 2008 
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
BALANCE SHEETS

AS AT 31 DECEMBER 2007 AND 2006
(Unit: Baht)

Consolidated financial statements Separate financial statements
Note 2007 2006 2007 2006

(Restated)
          ASSETS
CURRENT ASSETS
     Cash and cash equivalents 1,185,189,813    875,667,603       1,122,474,525    824,442,204       
     Trade accounts receivable
        Related parties 6 36,154,393         31,574,983         37,137,179         36,313,894         
        Unrelated parties 7 1,163,801,750    1,170,944,374    1,137,846,041    1,112,576,312    
     Total trade accounts receivable 1,199,956,143    1,202,519,357    1,174,983,220    1,148,890,206    
     Inventories-net 8 1,138,672,054    1,060,660,254    984,123,450       841,126,192       
     Other current assets
        Advances for purchases of raw materials 2,251,844           12,511,936         - -
        Input tax refundable 88,989,710         118,998,477       59,277,921         45,643,989         
        Others 32,840,891         22,360,844         30,750,969         20,729,119         
TOTAL CURRENT ASSETS 3,647,900,455    3,292,718,471    3,371,610,085    2,880,831,710    
NON-CURRENT ASSETS
     Investments in subsidiary companies 9 - - 668,443,609       485,385,431       
     Investments in associated companies 10 1,622,846,675    1,551,737,770    706,767,750       972,723,751
     Investment in related parties 11 398,883,131       255,166,578       501,085,177       255,166,578       
     Advances for purchases of property, plant and equipment 62,556,651         37,679,899         62,556,651         37,679,899         
     Property, plant and equipment-net 12 2,295,910,454    2,081,580,305    1,572,325,187    1,322,118,735    
     Other non-current assets 21,803,489         10,592,350         13,088,738         1,650,301           
TOTAL NON-CURRENT ASSETS 4,402,000,400    3,936,756,902    3,524,267,112    3,074,724,695    
TOTAL ASSETS 8,049,900,855 7,229,475,373 6,895,877,197 5,955,556,405

The accompanying notes are an integral part of the financial statements.
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
BALANCE SHEETS (Continued)

AS AT 31 DECEMBER 2007 AND 2006
(Unit: Baht)

Consolidated financial statements Separate financial statements
Note 2007 2006 2007 2006

(Restated)
     LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
     Bank overdrafts and short-term loans from
        financial institutions 13 361,013,529       531,424,585       - 6,690,078           
     Trade accounts payable
        Related parties 6 1,456,424           1,618,874           2,030,981           1,672,255           
        Unrelated parties 147,522,214       180,897,691       76,979,292         81,845,777         
     Total trade accounts payable 148,978,638       182,516,565       79,010,273         83,518,032         
     Current portion of long-term loans 14 66,559,019         71,184,692         - -
     Other current liabilities
        Corporate income tax payable 111,069,201       113,618,748       109,893,596       113,497,141       
        Accrued expenses 129,945,538       45,363,926         119,696,259       31,585,060         
        Others 63,538,118         63,526,220         45,963,300         54,900,370         
TOTAL CURRENT LIABILITIES 881,104,043       1,007,634,736    354,563,428       290,190,681       
NON-CURRENT LIABILITIES
     Long-term loans, net of current portion 14 104,439,258       182,882,199       - -
     Provision for employee retirement benefits 15 72,505,792         69,584,633         72,505,792         69,584,633         
TOTAL NON-CURRENT LIABILITIES 176,945,050       252,466,832       72,505,792         69,584,633         
TOTAL LIABILITIES 1,058,049,093    1,260,101,568    427,069,220       359,775,314       

The accompanying notes are an integral part of the financial statements.
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
BALANCE SHEETS (Continued)

AS AT 31 DECEMBER 2007 AND 2006
(Unit: Baht)

Consolidated financial statements Separate financial statements
Note 2007 2006 2007 2006

(Restated)
SHAREHOLDERS' EQUITY
     Share capital
        Registered, issued and fully paid up
           300,000,000 ordinary shares of Baht 1 each 300,000,000       300,000,000       300,000,000       300,000,000       
     Paid-in capital
        Share premium 930,000,000       930,000,000       930,000,000       930,000,000       
     Translation adjustments 
        Subsidiary companies (44,855,568)       (13,068,082)       - -
        Associated companies 10 (247,308,521)     (192,957,927)     - -
     Retained earnings
        Appropriated-statutory reserve 30,000,000         30,000,000         30,000,000         30,000,000         
        Unappropriated 5,980,897,233    4,893,437,524    5,208,807,977    4,335,781,091    
EQUITY ATTRIBUTABLE TO THE COMPANY'S
   SHAREHOLDERS 6,948,733,144    5,947,411,515    6,468,807,977    5,595,781,091    
MINORITY INTEREST-equity attributable to
     minority shareholders of subsidiaries 43,118,618         21,962,290         - -
TOTAL SHAREHOLDERS' EQUITY 6,991,851,762    5,969,373,805    6,468,807,977    5,595,781,091    
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 8,049,900,855    7,229,475,373    6,895,877,197    5,955,556,405    

0 0 0 0
The accompanying notes are an integral part of the financial statements.

DIRECTORS
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
INCOME STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Unit: Baht)

Consolidated financial statements Separate financial statements
Note 2007 2006 2007 2006

(Restated)
     REVENUES
        Sales 7,053,978,377    6,845,778,970    6,802,036,226    6,594,595,535    
        Share of income from investments in associates 291,136,162 263,904,378 - -
        Other income
           Dividend income 26,928,249         46,238,403         28,850,957         46,841,815         
           Interest income 37,898,650         21,641,440         37,898,650         21,568,560         
           Others 52,533,520         35,665,806         18,099,599         14,602,641         
     TOTAL REVENUES 7,462,474,958    7,213,228,997    6,886,885,432    6,677,608,551    
     EXPENSES
        Cost of sales 5,293,021,012    5,439,453,847    5,088,090,651    5,202,921,834    
        Selling and administrative expenses
           Selling expenses 290,562,021       293,526,794       280,593,450       278,229,929       
           Administrative expenses 268,970,265       292,064,555       155,859,783       141,477,050       
           Loss on exchange 42,526,036         56,249,542         41,610,677         74,884,800         
     TOTAL EXPENSES 5,895,079,334    6,081,294,738    5,566,154,561    5,697,513,613    
     INCOME BEFORE INTEREST EXPENSES
          AND CORPORATE INCOME TAX 1,567,395,624    1,131,934,259    1,320,730,871    980,094,938       
     INTEREST EXPENSES (41,777,250)       (57,618,375)       (288,158)            (1,696,578)         
     CORPORATE INCOME TAX 17 (237,415,827)     (180,699,178)     (237,415,827)     (180,699,178)     
     INCOME AFTER CORPORATE INCOME TAX 1,288,202,547    893,616,706       1,083,026,886    797,699,182       
     NET LOSS ATTRIBUTABLE TO MINORITY INTEREST 9,257,162           38,173,547         - -
     NET INCOME FOR THE YEAR 1,297,459,709    931,790,253       1,083,026,886    797,699,182       

     BASIC EARNINGS PER SHARE
        Net income 4.32 3.11 3.61 2.66

     The accompanying notes are an integral part of the financial statements.
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Unit: Baht)

Consolidated financial statements Separate financial statements
2007 2006 2007 2006

(Restated)
Cash flows from operating activities
     Net income 1,297,459,709    931,790,253       1,083,026,886    797,699,182       
     Adjustments to reconcile net income to net cash provided by 
        (paid from) operating activities:
          Depreciation and amortisation 234,999,235       258,496,349       165,621,370       186,526,392       
          Allowance for doubtful debts - 345,829              - -
          Allowance for stock obsolescence 16,372,006         12,194,515         9,966,700           -
          Dividend income (26,928,249)       (46,238,403)       (28,850,957)       (46,238,403)       
          Loss (gain) on sales of property, plant and equipment 18,550,114         126,512              (438,000)            (545)                   
          Share of loss (income) from investments accounted
             for under equity method (291,136,162) (263,904,378) - -
          Unrealised (gain) loss on exchange  (43,863,751)       (5,531,321)         10,454,705         (995,197)            
          Provision for employee retirement benefits 6,488,619           15,544,558         6,488,619           15,544,558         
          Net income (loss) of attributable to minority interest 21,156,328         (42,843,830)       - -
     Income from operating activities before changes in
        operating assets and liabilities 1,233,097,849    859,980,084       1,246,269,323    952,535,987       
        Operating assets (increase) decrease
           Trade accounts receivable (4,095,547)         (312,177,665)     (32,182,426)       (306,752,639)     
           Inventories (94,383,806)       (321,933,430)     (152,963,958)     (216,818,500)     
           Other current assets 29,788,812         41,112,284         (23,655,782)       (14,803,546)       
           Other assets (11,453,722)       262,628              (11,438,437)       (626,958)            
        Operating liabilities increase (decrease)
           Trade accounts payable (33,537,927)       (56,242,723)       (4,507,759)         26,947,507         
           Other current liabilities 82,043,964         24,227,346         75,570,585         21,555,259         
           Payment of employee retirement benefits (3,567,460)         (3,091,618)         (3,567,460)         (3,091,618)         
        Net cash flow from operating activities 1,197,892,163    232,136,906       1,093,524,086    458,945,492       

The accompanying notes are an integral part of the financial statements.
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Unit: Baht)

Consolidated financial statements Separate financial statements
2007

 

 
 
 
 

2006 2007 2006
(Restated)

Cash flows from investing activities
     Dividend received from related companies 26,928,250         46,238,403         28,850,956         46,238,403         
     Dividend received from associated company 1,922,708           603,413              - -
     Proceeds from sales of investment in associated company - 41,207,320         - 41,207,320         
     Proceeds from capital reduction of the related company 20,037,402         67,575,085         20,037,402         67,575,085         
     Additional investment in subsidiary companies - - (183,058,178)     (187,388,665)     
     Proceeds from disposals of property, plant and equipment 438,000              238,310              438,000              545                     
     Advances for purchases of property, plant and equipment (29,242,045)       (28,660,235)       (29,242,045)       (28,660,235)       
     Acquisition of property, plant and equipment (468,981,469)     (281,184,175)     (415,827,822)     (279,698,679)     
        Net cash flow used in investing activities (448,897,154)     (153,981,879)     (578,801,687)     (340,726,226)     

Cash flows from financing activities
     Increase in bank overdrafts and short-term loans 
        from financial institutions (170,411,056)     78,045,690         (6,690,078)         76,248                
     Repayment of long-term loans (81,644,194)       (84,512,727)       - -
     Dividend paid (210,000,000)     (180,000,000)     (210,000,000)     (180,000,000)     
        Net cash flow used in financing activities (462,055,250)     (186,467,037)     (216,690,078)     (179,923,752)     

286,939,759       (108,312,010)     298,032,321       (61,704,486)       
Increase in translation adjustments 22,582,451         35,661,954         - -
Net increase (decrease) in cash and cash equivalents 309,522,210       (72,650,056)       298,032,321       (61,704,486)       
Cash and cash equivalents at beginning of year 875,667,603       948,317,659       824,442,204       886,146,690       
Cash and cash equivalents at end of year 1,185,189,813    875,667,603       1,122,474,525    824,442,204       

0 0 0 0
Supplemental cash flow information:
     Cash paid during the year for
        Interest 40,595,915 59,064,541 288,158 1,696,578
        Corporate income tax 240,026,027 168,517,274 240,026,027 168,517,274

The accompanying notes are an integral part of the financial statements.



  
THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 

Minority interest-
equity attributable

Issued and to minority
fully paid-up Subsidiary Associated shareholders
share capital Share premium companies companies Appropriated Unappropriated of subsidiaries Total

Balance as at 31 December 2005 300,000,000     930,000,000     4,068,470         (171,600,765)    30,000,000        4,141,647,271   64,806,120                5,298,921,096    
Translation adjustments - - (17,136,552)      (21,357,162)      - - - (38,493,714)       
Net income for the year - - - - - 931,790,253      - 931,790,253       
Dividend paid (Note 22) - - - - - (180,000,000)    - (180,000,000)     
Minority interest-equity attributable to minority
   hareholders of subsidiary companies - - - - - - (42,843,830)              (42,843,830)       
Balance as at 31 December 2006 300,000,000     930,000,000     (13,068,082)      (192,957,927)    30,000,000        4,893,437,524   21,962,290                5,969,373,805    
Translation adjustments - - (31,787,486)      (54,350,594)      - - 30,413,490                (55,724,590)       
Net income for the year - - - - - 1,297,459,709   - 1,297,459,709    
Dividend paid (Note 22) - - - - - (210,000,000)    - (210,000,000)     
Minority interest-equity attributable to minority
   hareholders of subsidiary companies - - - - - - (9,257,162)                (9,257,162)         
Balance as at 31 December 2007 300,000,000     930,000,000     (44,855,568)      (247,308,521)    30,000,000        5,980,897,233   43,118,618                6,991,851,762    

-                     
The accompanying notes are an integral part of the financial statements.

Retained earnings

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

Consolidated financial statements

Translation adjustments

(Unit: Baht)
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Issued and
fully paid-up Subsidiary Associated
share capital Share premium companies companies Appropriated Unappropriated Total

Balance as at 31 December 2005 - as previously reported 300,000,000        930,000,000        4,068,470            (171,600,765)       30,000,000          4,141,647,271     5,234,114,976     
Cummulative effect of the change in accounting policy
   for investment in subsidiary and associated companies (Note 4) - - (4,068,470)           171,600,765        - (423,565,362)       (256,033,067)       
Balance as at 31 December 2005 - as restated 300,000,000        930,000,000        -                           -                           30,000,000          3,718,081,909     4,978,081,909     
Net income for the year - - - - - 797,699,182        797,699,182        
Dividend paid (Note 21) - - - - - (180,000,000)       (180,000,000)       
Balance as at 31 December 2006 300,000,000        930,000,000        -                           -                           30,000,000          4,335,781,091     5,595,781,091     
Net income for the year - - - - - 1,083,026,886     1,083,026,886     
Dividend paid (Note 21) - - - - - (210,000,000)       (210,000,000)       
Balance as at 31 December 2007 300,000,000        930,000,000        -                           -                           30,000,000          5,208,807,977     6,468,807,977     

0

The accompanying notes are an integral part of the financial statements.

Retained earnings

THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

Separate financial statements
Translation adjustments

(Unit: Baht)
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THAI CARBON BLACK PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 

Company’s name 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006 

1. GENERAL INFORMATION 
 Thai Carbon Black Public Company Limited is a public company incorporated and domiciled in 

Thailand. It is principally engaged in the manufacture and distribution of carbon black for sale in both 
local and overseas markets. The Company has a registered address at 44 Moo 1, Ayuthaya-Angthong 
Highway, Tambol Posa, Amphur Muang, Angthong while its head office is located at 888/122,128 
M a h a t u n  P l a z a  B u i l d i n g ,  P l o e n c h i t  R o a d ,  L u m p i n i ,  P a t u m w a n ,  B a n g k o k . 

2.  BASIS OF PREPARATION 
 2.1 The financial statements have been prepared in accordance with accounting standards 

enunciated under the Accounting Profession Act B.E. 2547. The presentation of the financial 
statements has been made in compliance with the stipulations of the Notification of the 
Department of Business Development dated 14 September 2001, issued under the Accounting 
Act B.E. 2543. 

  The financial statements have been prepared on a historical cost basis except where otherwise 
disclosed in the accounting policies. 

 2.2 Basis of consolidation 
a) The consolidated financial statements include the financial statements of the Company 

and the following subsidiary companies: 
   Assets as a nues as a Reve

percen

007 

6 

 
 

Nature of 
business 

 
 

Country of 
incorporation 

 
 

Percentage of 
shareholding 

percentage        
to the consolidated 

total assets as at     
31 December 

tage to the 
consolidated total 

revenues for the year 
ended 31 December 

   2007 2006 2007 2006 2 2006 
   Percent Percent Percent Percent Percent Percent 
1.  Liaoning Birla Carbon Co., Ltd. carbon black 

manufacturing 
China 89 85 12 16 7 

2. Birla Carbon Mexico, S.A.DE C.V. carbon black 
manufacturing 
(in the planning 

stage) 

Mexico 98 98 - - - - 

 



b) The financial statements of overseas subsidiary companies are translated into Thai Baht 
at the closing  at monthly average exchange 
rates een shown under the 
caption of “Translation adjustment” in shareholders’ equity. 

 transactions between the Company and its subsidiaries have been 

 

3. 
rofessions (FAP) has issued Notifications No. 9/2550, 38/2550 and 

Accoun
 a) 

Statements 

 n Joint Ventures 

dards become effective for the financial statements for fiscal years 

in the separate financial statements in order to comply with the revised Thai Accounting 
Standards No. 44, 45 and 46 as discussed in Note 4.  

 b) Thai Accounting Standards which are not fective for t e curren
 TAS 25 (revised 2007) w St
 TAS 29 (revised 2007) 
 TAS 31 (revised 2007) Inventories 
 ) g C
 TAS 35 (revised 2007)  on of Financial Statements 
  g s, Chang in A untin stimate and Erro  
 TAS 41 (revised 2007)  nancial Reporting 
 TAS 43 (revised 2007)  ombinations 
 TAS 49 (revised 2007)  Construction Contracts 

TAS 51 Intangible Assets 
  These accounting standards will become effective for the financial statements for fiscal years 

beginning on or after 1 January 2008. The management has assessed the effect of these revised 

exchange rate as to assets and liabilities, and
 as to revenues and expenses.  The resultant differences have b

c) Material balances and
eliminated from the consolidated financial statements.  

2.3 The separate financial statements, which present investments in subsidiary and associated 
companies presented under the cost method, have been prepared solely for the benefit of the 
public. 

ADOPTION OF NEW ACCOUNTING STANDARDS 
 The Federation of Accounting P

62/2550 regarding Accounting Standards. The notifications mandate the use of the following new 
ting Standards. 
Thai Accounting Standards which are effective for the current year 
TAS 44 (revised 2007) Consolidated Financial Statements and Separate Financial 

 TAS 45 (revised 2007) Investments in Associates 
TAS 46 (revised 2007) Interests i

  These accounting stan
beginning on or after 1 January 2007. During the first quarter of the current year, the Company 
changed its accounting policy for recording investments in subsidiary and associated companies 

ef h t year 
Cash Flo
Leases 

atements 

TAS 33 (revised 2007 Borrowin
Presentati

osts 

TAS 39 (revised 2007) Accountin
Interim Fi

Policie es cco g E s rs

Business C
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accounting standards and believes that they will not have any significant impact on the financial 
ents for the year in which they are initially applied.  
IN ACCOUNTING POLICY FOR RECORDING INVESTMENTS IN 
Y AND ASSOCIATED COMPANIES IN THE S

statem
4. CHANGE 

SUBSIDIAR EPARATE FINANCIAL 
STAT E

equity
regarding “Consolidated Financial Statements and Separate Financial Statements”, under which 

to be presented in the separate financial 

 
 subsidiary and associated companies had originally been recorded using the 

 income statements for 
the yea
million (Baht 0.45 per share), respectively. The cumulative effect of the change in accounting policy 
has be e t of the change in accounting policy for 
investm  the separate statements of changes in 

 Such 
associ
conso

5. SIGN
 

niz  the significant risks and rewards of ownership of the goods 
r.  invoiced value, excluding value added tax, of goods 
dis nces. 

5.2 
nt  

s or less and not subject to withdrawal 

EM NTS 
 During the first quarter of the current year, the Company changed its accounting policy for recording 

investments in subsidiary and associated companies in the separate financial statements from the 
 method to the cost method, in compliance with Accounting Standard No. 44 (Revised 2007) 

investments in subsidiary and associated companies are 
statements under the cost method. 
In this regard, the Company has restated the previous period’s separate financial statements as though 
the investments in the
cost method. The change has the effect of decreasing net income in the separate

r ended 31 December 2007 and 2006 by Baht 214 million (Baht 0.71 per share) and Baht 134 

en presented under the h ading of “Cumulative effec
ents in subsidiary and associated companies” in 

shareholders’ equity. 
change in accounting policy affects only the accounts related to investments in subsidiary and 
ated companies in the Company’s separate financial statements, with no effect to the 
lidated financial statements. 
IFICANT ACCOUNTING POLICIES 

 5.1 Sales of goods 
Sales of goods are recog ed when
have passed to the buye Sales are the
supplied after deducting counts and allowa
Cash and cash equivalents 
Cash and cash equivale s consist of cash in hand, 

onth
cash at banks, and all highly liquid

investments   with an original maturity of three m
restrictions. 
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5.3 
le value. Allowance for doubtful 

 and equipment/Depreciation  

uipment is calculated by reference to their costs on the straight-line 
ives:  

 Buildings     - 25 years 
   Plant and machinery    - 5 and 10 years 
  
  

n land and assets under installation.   

Trade accounts receivable  
Trade accounts receivable are stated at the net realisab
accounts  (if any) is provided for the estimated losses that may be incurred in collection of 
receivables. The allowance is generally based on collection experience and analysis of debtor 
aging. 

5.4 Inventories 
Finished goods and work in process are valued at the lower of cost (average cost method) and 
net realisable value. Cost includes all production costs and attributable factory overheads. 
Raw materials, chemicals, spare parts and factory supplies are valued at the lower of average 
cost and net realisable value and are charged to production costs whenever consumed. 

5.5 Investments  
a) Investments in non-marketable equity securities, which the Company classifies as other 

investments, are stated at cost net of allowance for loss on diminution in value (if any). 
 b) Investment in associated companies are accounted for in the consolidated financial 

statements using the equity method. 
 c) Investments in subsidiary and associated companies are accounted for in the separate 

financial statements using the cost method. 
5.6 Property, plant

Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation 
and allowance for loss on impairment of assets (if any). 
Depreciation of plant and eq
basis over the following estimated useful l

  

 Furniture, fixtures and office equipment  -  10 years 
 Motor vehicles     - 5 years 
Depreciation is included in determining income.  
No depreciation is provided o
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5.7 Related party transactions 
Related parties comprise enterprises and individuals that control, or are controlled by, the 
Company, whether directly or indirectly, or which are under common control with the 
Company. 
They also include associated companies and individuals which directly or indirectly own a 

in the Company that gives them significant influence over the Company, key 

5.8 
ty in the 

 determined in accordance with the basis and conditions stipulated in the 
regulations of the Company and by reference to the provisions of the labour laws, taken into 

5.9 Foreign currencies  
Foreign currency transactions are translated into Baht at the exchange rates ruling on the 
transaction dates. Assets and liabilities denominated in foreign currencies outstanding at the 

date, with the exception of those covered by forward exchange contracts, which are translated at 

  
5.10 

ssets and liabilities, and the average exchange 
e caption of 

Tran the hareho ers’ eq ty. 

determined in 

5.12 
Preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions in certain circumstances, affecting 
amounts reported in these financial statements and related notes. Actual results could differ 
from these estimates. 

voting interest 
management personnel, directors and officers with authority in the planning and direction of the 
Company’s operations. 
Provision for employee retirement benefits 
Provision for employee retirement benefits, which is presented as a non-current liabili
balance sheets, is

consideration the probability that employees will work until reaching their retirement age. 

balance sheet date are translated into Baht at the exchange rates ruling on the balance sheet 

the contracted rates.  
Gains and losses on exchange are included in determining income. 
Translation of foreign currency financial statements 
The financial statements of the overseas subsidiary and associated companies are translated into 
Thai Baht using the closing exchange rate as to a
rate as to revenues and expenses. The resultant difference has been shown under th
“ slation adjustment” in  s ld ui

5.11 Income tax 
Corporate income tax is provided for in the accounts based on the taxable profits 
accordance with tax legislation.  
Use of accounting estimates 
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6. E A R T Y  T R A N S A C T I O N S 
 Durin

relate
comm s and conditions agreed between the Company and those companies. There 
transa
t h o s e  t r a n s a c t i o n s .

 
 Consolidated 

financial statements 

R L A T E D  P
g the years, the Company and its subsidiary company had certain business transactions with 
d parties. This transactions arose in the ordinary course of business and were concluded on 
ercial term
ctions were conducted at the prices comparable to the market prices. Below is a summary of 

 
 (Unit: Million Baht)

Separate financial 
statements 

 2007 2006 2007 2006 
sactions with subsidiary companyTran      
inated from the Consolidated financial statements)     

hases of goods - - 192 
(elim
Purc 40.6 

- - - 159.0 
- - 1 - 

Tran

Sales of raw materials 
Sales of sample 

sactions with related company     
s of steam and electric power 387.9 324.4 387.9 324.4 
alances of the accounts as at 31 December 2007 and 2006 between the Company and those 
d companies are as follows: 

Sale
The b
relate

(Unit: Million Baht) 
 financial 

statements 

  
 Consolidated Separate financial 

statements 
 2007 2006 2007 20

e accounts receivable-related parties    
idiary company:    
oning Birla Carbon Co., Ltd. 

06 
Trad  
 Subs  
 Lia - - 1.0 4.7 
 Total trade accounts receivable-subsidiary company - - 1.0 4.7 
 Related company:     
 Thai Rayon Public Company Limited 36.1 31.6 36.1 31.6 
 Total trade accounts receivable-related company 36.1 31.6 36.1 31.6 
Total trade accounts receivable-related parties  36.1 31.6 37.1 36.3 
  
  
  
     
Trade accounts payable-related parties
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  (Unit: Million Baht) 
 Consolidated financial 

statements statements 
 2007 2006 2007 20
 Subsidiary company:    
 Liaoning Birla Carbon Co., Ltd. - - 0.6 0.1 
 Total trade accounts payable-subsidiary company - - 0.6 0.1 

Separate financial 

06 
 

 Associated company:     
 Aditya Birla Chemicals (Thailand) Ltd.  0.6 0.4 0.6 0.4 

0.6 0.4 0.6 
  

Thai Rayon Public Company Limited 
Total trade accounts payable-related company  2 0.8 1.

6 2.0 1.

heir dire rs and m gemen aling 

 Total trade accounts payable-associated company  0.4 
 Related company:   
 0.8 1.2 0.8 1.2 
 0.8 1. 2 
Total Trade accounts payable-related parties 1.4 1. 7 

Directors and management’s remuneration 
In 2007 the Company paid salaries and meeting allowances to t cto ana t tot
Baht 23.2 million (2006: Baht 20.2 million). 
Guarantees of subsidiary company’s credit facilities 

 iaoning Birla Carbon Co., Ltd. entered into credit facility a reements with two comme
hina. The facilities with one commercial bank have b Co
aximum limits of USD 1.5 million for the long-term loan f lion
rm loan facility. 

ies

L g
e

rcial banks in 
C
m

en guaranteed by the 
acility and USD 3.6 mil

mpany up to 
 for the short-

te
Guarantees of related company’s credit facilit
Alexandria Fiber Co., S em tw s
institutions to obtain various types 
36.6 million and USD 8 million. These facilities have been guaranteed by the Company in the amount 
proportionate to its sha n.
TRADE ACCOUNTS RECEIVABLE 
Most of the trade accounts receivable at the balanc

e c e i v a b l e s  w e r e  m o r e  t
te wer

 m
in the
h s

 terms
s t  

o 
.  r  

 
 .A.E. entered into credit facility agre ents with o oversea  financial 

of credit facilities, with respective maximum credit lines of USD 

reholding, or equivalent to USD 6.3 millio  
7.  
 e sheet da e with  credit  and n

h a n  3 o n t p a d u e
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8. INVENTORIES 

  (Unit: Baht) 
 Consolidated financial statements Separate f  stateminancial ents 
 
Finished goods  26 523 
Raw materials 717,02 61 072 
Spare parts and factory suppl 11
T tal 1o ,155,146,752 1,0 4,054 ,090,150 841,126,192 

,698) 
85,50 994

Less: Allowance for stock obsolescence (16,474 (9,966,700) - 
Inventory, net 98

INVESTMENTS IN SUBSIDIARY COMPAN
 Baht) 

2007 2006 2007 2006 
312,741,279 271,793,291 8,507,109 214,169,

7,987 676,505,917 3,249,876 506,185,
ies 125,377,486 137,204,846 2,333,165 120,771,597 

(24,843,800) 
1,138,672,054 1,060,660,254 4,123,450 841,126,192 

9. IES 
(Unit: 

 Separate financial statements 

Company’s name Pai
 

d-up capital 
Shareholding 
percentage Cost 

 Foreign currency 2007 2006 2007 2006 2007 2006 
    (%) (%)   

Liaoning Birla Carbon Co., Ltd. (Million renminbi) 157 118 89 85 662,468,996 483,923,766 
0.4 98 98 5,974,613 1,461,665 Birla Carbon Mexico, S.A.DE C.V (Million Mexico pesos) 1.9 

Total      668,443,609 485,385,

INVESTMENTS IN ASSOCIATED COMPANIES 
10.1 Details of 

431 

10. 
investments in associated companies: 

 (Unit: Baht) 
Consolidated financial statements    

Company’s name 
Nature of 
business 

Country of 
incorporation 

Shareholding 
percentage Cost 

Carrying amounts based 
method 

on equity 

   2007 2006 2007 2006 2007 
   (%) (%)    

. Indo Liberty Textiles Textiles 
manufacturing 

Indonesia 
40 

 
40 196,947,

2006 
 

P.T
750 196,947,750 607,563,272 533,774,019 

(Thailand) Ltd. manufacturing 30 
 

32 509,820,000 509,820,000 1,262,591,924 1,002,975,714 
Ale

945,964 
Le 57,927) 

Total     706,767,750 

Aditya Birla Chemicals Chemical Thailand 

xandria Fiber S.A.E. Fiber 
manufacturing 

Egypt 
14.4* 

 
27.5 - 265,956,001 - 207,

ss: Translation adjustment     - - (247,308,521) (192,9
972,723,751 1,622,846,675 1,551,737,770 

(*Investment in this company has been transferred to investments in related parties during the second quarter.) 
 

 (Unit: Baht) 

   Separate financial statements 

Company’s name Nature of business Country of Shareholding Cost 
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incorporation percentage 

   2007 2006 2007 2006 

  (%) 

P.T Indo Liberty Textiles Textiles manufacturing Indonesia 40 

als (Thailand) Ltd. Chemical manufac and 32 00 

Fiber manufactu pt 27.5 - 

 (%)   

40 196,947,750 196,947,750 

Aditya Birla Chemic

S.A.E. 

turing Thail 30 509,820,0 509,820,000 

Alexandria Fiber ring Egy 14.4  265,956,001 

Total  50    706,767,7 972,723,751 

10.2 Share of income/loss from i ts in associat ompanies  
 

nvestmen ed c
 

(Unit: Baht) 
ncial statements  Consolidated fina

Share of income/loss 
Separate financial statements 

Company’s name 
from investments in 

associated companies during the year 
Dividend received 
 during the year 

 2007 2006 2
  

75,71 26,25 89 708 603,41
9, 1 - 

Alexandria Fiber S.A.E.* (44, (31,70 2) - - 
Total 291,132,1 63,9 8 ,708 603,413 

007 2006 
   

P.T. Indo Liberty Textiles 1,961 6,6 1,922, 3 
Aditya Birla Chemicals (Thailand) Ltd. 259,612,210 26 348,86 - 

192,009) 1,17
62 2 04,37 1,922

10.3 Summarised financial information of associated companies 
(Unit: Million Baht) 

Company’s name 
Paid-up capital as 
at 31 December 

Total assets as at 
31 December 

Total liabilities as at 
31 December 31 Decembe

 year ended   

2006 2007 2006 2006 2007 2006 
189 P.T. Indo Liberty Textiles 61 1,42 9 476 15 1,846 1,392 66 

Aditya Birla Chemicals   
   (Thailand) Ltd. 1,700 1,700 7,194 6,070 2,982 2,726 8,583 7,510 866 877 

A.E.* - 3  2,3 - 1,008 - 

 company ha ferred nts in related parties during the second quarter.) 

1 178 6 1,06 2

Alexandria Fiber S. 951 - ,117 - 64 (113) 

(*Investment in this s been trans to investme

Total revenues   
for the year ended   

r 

Net income (loss)   
for the

31 December 
 2007  2007 2006 2007 
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At the Annual General Meeting of the Shareholders on 26 April 2007, it was resolved that the 
Company would not exercise its allotted rights to partici te in th re o ng of andria F
Co., S.A.E. (3,755,125 ordinary shares of EGP 10 each). Subsequently, that company allotted the 
shares to which the Company did not subscribe to Th ic Fib Co., L , wh ssoc
company. In May 2007 Alexandria Fiber Co., S.A.E. ed its are c tal as d ab
a e increase, the rect sh lding  dil  from 27.5% o 14
As a result, t mpany reclas ifies the investmen  in that com any fr  investm ssoc
company to investments in related parties. The carrying amount of the investment on the transfer date 

ard ethod is applied. 
1. I N V E S T M E N T S  I N  R E L A T E D  P A R T I E S 

 These represent investments in ordinary shares of the following companies: 
  nit: Baht) 
 hich 

the equity method is applied 

pa e sha fferi  Alex iber 

ai Acryl er td. ich is an a iated 
 increas  sh api  mentione ove, 

nd after such shar  Company’s di areho  was uted  t .4%. 
he Co s t p om ents in a iated 

is reg ed as the new cost in the financial statements in which the equity m
1

 
Financial statement in w

 (U

Alexandria Fiber S.A.E 163 265,956,001 - 
Thai Epoxy and Allied Products Co 11  11,925, ,0 ,0
Thai Acrylic Fiber Co., 223,  223,204,1 ,1 ,1

 
20,037,

Separate financial statement in 
which the cost method is applied 

 2007 2006 2007 2006 
 ,753,955 - 

., Ltd. ,925,105 015 11,925 15 11,925 15 
 Ltd. 204,161 61 223,204 61 223,204 61 

Pan Century Oleochemicals Sdn. Bhd.    
    (Incorporated in Malaysia) - 402 - 20,037,402 
 398,883,131 255,166,578 501,085,177 255,166,578 

As at 31 December 2007, Pan Century Oleochemicals Sdn. Bhd. is in the process of liquid
During the first quarter, the Company has received refund of its capital of Bah a
share of retained profits of approximately Baht 15.5 million from this company. 

ation. 
t 20.0 million 

  
nd a 
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12. 
 aht) 
 

P R O P E R T Y ,  P L A N T  A N D  E Q U I P M E N T 
(Unit: B

Consolidated financial statements 

Land 
Buildings and 

road 
Plant and 
machinery 

Furniture, 
fixtures and 

office 
equipment 

Motor 
vehicles 

Construction 
in progress Total 

st:        
at 31 December 2006 83,365,591  474,856,732  3,782,470,706  76,324,132  13,967,229  7,980,473  4,438,964,
ditions 38,824,577 22,911,913 49,759,970 1,456,345 5,266,729 350,761,935 468,981,
posals - (1,298,362) (28,613,293) (22,439) (2,812,400) - (32,746,
nslation adjustment  - (67,507) 28,719 (3,543) 27,125 (2,042) (17,
at 31 December 2007 122,190,168 496,402,776 3,803,646,102 77,754,495 16,448,683 358,740,366 

 

Co  
As 863  
Ad 469 
Dis 494) 
Tra 248) 
As 4,875,182,590 
Accumulated depreciation:        
As at 31 December 2006 - 122,761,979 2,171,806,011  50,737,898  12,078,670 - 2,357,384,558

 
  

Dep 0,247 - 234,756,652 
Dep 2,400) - (13,758,384) 
Translation adjustment - 

reciation for the year - 18,811,709 209,294,708 5,579,988 1,07
reciation on disposals - (267,786) (10,659,686) (18,512) (2,81

104,066 760,8  73 1 889,310 
71,201,906 56,323,745 10,336,517 - 2,579,272,136 

0,664,695 25,586,234  1,888,559 7,980,473  2,0 305 81,580,
4,196 750 358,7 95,910,

eciation for the year (including  
 258,205,619  
 234,756,652 

(Unit: Baht) 
Separate fin cial statements 

Furniture, 

24,37 - - 
As at 31 December 2007 - 141,409,968 2,3
Net book value:         
As at 31 December 2006 83,365,591  352,094,753 1,61
As at 31 December 2007 122,190,168 354,992,808 1,432,44 21,430, 6,112,166 40,366 2,2 454 
Depr  in statement of income)     
2006 
2007 
  
 
 an
 

Land 
Buildings and 

road 
Plant and 
machinery 

fixtures and 
office 

equipment 
Motor 

vehicles 
Construction 
in progress Total 

st:        
at 31 December 2006 83,365,591 316,202,912 3,099,621,803 67,119,344 13,967,229 

Co  
As 3,486,825 3,583,763,704 
Additions 38,824,577 21,327,186 - 1,339,263 3,574,861 350,761,935 415,827,822 
Disposals - - - - (2,812,400) - (2,812,400) 
As at 31 December 2007 122,190,168 337,530,098 3,099,621,803 68,458,607 14,729,690 354,248,760 3,996,779,129 
Accumulated depreciation:         
As at 31 December 2006 - 113,047,580 2,089,101,281 47,417,438 12,078,670 - 2,261,644,969 
Depreciation for the year - 11,777,619 148,832,546 3,940,958 1,070,247 - 165,621,370 
Depreciation on disposals - - - - (2,812,400) - (2,812,400) 
As at 31 December 2007 - 124,825,199 2,237,933,827 51,358,396 10,336,517 - 2,424,453,939 
Net book value:         
As at 31 December 2006 83,365,591 203,155,332 1,010,520,522 19,701,906 1,888,559 3,486,825 1,322,118,735 
As at 31 December 2007 122,190,168 212,704,899 861,687,976 17,100,211 4,393,173 354,248,760 1,572,325,187 
Depreciation for the year (including in statement of income)  
2006        186,526,392 
2007        165,621,370 

 

13. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 
 (Unit: Baht) 
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 Consolidated financial 
statements 

Separate financial 
statements 

 2007 2006 2007 2006 
Bank overdrafts  690,0
Short-term bank loans 3,523 ,734,5

23

- 6,
 524

78 
07 

- 6,690,078 
- 361,01 - 

Total 361,013,5  531,424,585 - 6,690,078 

Short-term bank loans of e su am to Ba mi guarantee by

14. LONG-TERM LOANS 
 t long-term lo s, d ted llars d fro ommercial an

Carbon Co., d. Th an outsta ala  Decembe 200
on, bears a S BO   an con with an ou ta

 December 2007  USD 0.8 illion, bear a LIBOR+ .75% intere t rate. The ans are 
miannu e 0 ond ara  the

15. PROVISION FOR EMPLOYEE RETIREMENT BENEFITS 
 ovements in this account are as follows: 

 (Unit: Baht) 
 2007

th bsidiary ounting ht 81 llion are d  the 
Company. 

These represen an enomina  in US do , obtaine m two c  b ks by 
Liaoning Birla Lt e first lo , with an nding b nce at 31 r 7 of 
USD 4.3 milli I R+1.25% interest rate d the se d loan, ts nding 
balance 31 of m s 0 s lo
repayable in se al installm nts until 2 11. The sec  loan is gu nteed by  Company.   

M

15,544,
Pa (3,091,618) 
Balance-end of year 72,505,792 69,584,633 

6. NUM S LA ST

 n

 20  20  
Number of employees at end f y n 9

s for th ill 3
 

 o ear (perso s) 437 424 309 2 7 
Employee cost e year (M ion Baht) 263 245 241 2 8 

 2006 
Balance-beginning of year 69,584,633 57,131,693 
Provided during year 6,488,619 558 

id during year (3,567,460) 

1 BER OF EMPLOYEE  AND RE TED CO S 

Co solidated financial 
statements 

Separate financial 
statements 

07 200607 2006
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17. CORPORATE INCOME TAX 

Co porate income tax for the year 2007 included a itional income tax in respect of the fiscal year 
20 aht 1,251,129, which was paid b Co pany  yea
Co or the year 2006 included al i  respect o he fiscal yea
2005 amounting Baht 4,359,794, which was paid by the Company during the year. 

18. PROMOTIONAL PRIVILEGES 
ny has received promotional privileges form the Board of Investment for the manufacture 
lack, pursuant to the investment promotion certificate No. 1768(2)/2548 issued on 31 

ertain imposed conditions, the privileges include exemption from corporate 

(Unit: Baht) 

r n add
y the06 amounting B  m  during the r. 

rporate income tax f  an addition ncome tax in f t r 

The Compa
of carbon b
August 2005. Subject to c
income tax for periods of 3 years for the manufacture of carbon black and 8 years for the manufacture 
of electricity and steam, commencing as from the date the promoted operations commenced 
generating revenues.    
The Company’s operating revenues for the years are below shown divided according to promoted and 
non-promoted operations. 

 Promoted operations 
 2007 2006 

Non-promoted operations Total 
2007 2006 2007 2006 

ales       
Domestic 822,738,924 972,391,847 2,832,088,414 2,409,988,234 3,654,827,338 3,382,390,081 

,044 488,146,151 2,394,136,844 2,724,059,303 3,147,208,888 3,212,205,454 

0,968 

S
 
sales 
 Export 753,072
sales 
Total sales 1,575,81 537 6,802,036,226 6,594,595,1,460,537,998 5,226,225,258 5,134,047, 535 

19. EARNINGS PER SHARE 
Basic earnings per share is calculated by dividing  by ge 
number of ordinary shares in issue during the year. 

20. 
siness ope s invo ne pri l segm the 

manufacture and distribution of carbon black, which is carried on both in Thailand and overseas. 
Below is the financial information for the years ended 31 December 2007 and 2006 by geographic 
segments.  

 

 

 

net income for the year  the weighted avera

SEGMENT INFORMATION 
The Company’s and its subsidiaries’ bu ration lve o ncipa ent, 
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 (Unit: Million B
 

Domestic 

aht) 

Overseas 
Elimination of inter-

segment revenues Consolidation 
 2007 2006 2007 2006 2007 2006 2007 2
      

006 
   

6,801 6,436 253 410 - - 7,054 6,846 Revenue from sales 
Inter-segment revenues 1 159 192 41 (193) (200) - 
Total revenues 6,802 6,595 445 451 (193) (200) 7,054 6,846 
Segment income 1,277 972 (75) (151)   1,202 
Unallocated income and expenses:         
   Other income       117 
   Share of income of associated companies       291 
   Loss on exchange  

- 

821 
 

103 
264 

      (43) (56) 
(57) 

      (237) (181) 
   Minority interest        

   Interest expenses        (42) 
   Corporate income tax 

9 

 

 
 Elim

segment revenues 
ination of inter-

 2007 2006 2007 2006 2007 2006 2007 2
 
Property, pla d equipment-net 1,572 ,322 724 759 - - 2,296 2

38 
Net income      1,298 932 

  
(Unit: Million Baht) 

Domestic Overseas Consolidation 
006 

        
nt an  1  ,081 

Unallocated assets 5,890 4,985 286 426 (336) (263) 5,840 5,148 
Total assets 7,462 6,307 1,010 1,185 (336) (263) 8,136 7,229 

 
21. 

s have jointly established a provident fund in accordance with the 

mpany contributed Baht 5.3 million (2006: Baht 4.8 million) to the fund. 

Transfer prices between business segments are as set out in Note 6 to the financial statements. 
PROVIDENT FUND 

 The Company and its employee
Provident Fund Act B.E. 2530.  Both employees and the Company contributed to the fund monthly at 
the rate of 5 percent of basic salary. The fund, which is managed by TISCO Assets Management Co., 
Ltd, will be paid to employees upon termination in accordance with the fund rules. During the year 
2007, the Co
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22. PAYMENT OF DIVIDEND   
  

  (Unit: 
 l  en

Dividends  

  Baht) 
 Tota  Divid d 

eral M ting  he    
0,000   

    Total for 0,000   0.60 
eral M ng  e    

sh 28  20  
     Total for 2007   0.70 

COMMITMENTS I IT
23.1 Capital comm
  As at 31 De y ap m nt p ly 19

mill ng rc f ne

Approved by Dividends   Per share 
Final dividends for 2005 Annual Gen ee of t  
 shareholders on 28 April 2006 18 ,000 0.60 
  2006  18 ,000
Final dividends for 2006 Annual Gen eeti of th  
 areholders on  April 07 210,000,000 0.70 
 210,000,000 

23.  AND CONTINGENT L ABIL IES 
 itments 
 cember 2007, the Compan  had c ital co mitme s of ap roximate  Baht 6.5 

ion (2006: Baht 121 million) relati  to pu hases o machi ry.  
23.2 License Agreement 

  In 1987, the Company entered into a license agreement with an overseas licensor, who agreed to 
provide the Company with t know-how roducti ture 
black. In return, the Com  agr  pay licen  lice ee, calc  at 
percentage of sales. 

 
 t 31 December 2007, ere and tters aran pro ly 3.0

pect of 

 
 

echnical  for the p on and manufac of carbon 
pany eed to  the sor a nse f to be ulated a 

23.3 Bank Guarantees 
 As a there w  outst ing le  of gu tee ap ximate Baht 1  

million (2006: Baht 8.7 million) issued by the banks on behalf of the Company in res
certain performance bonds as required in the normal course of business.  
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24. FINANCIAL INSTRUMENTS 
 24.1 Financial risk management 
  The Company’s fina cial instruments, as defined under Thai Accounting tan a

“Fina cial Instruments: Disclosure and resentations”, principally se ca h a
rade accounts receivab stments, and sho on ter

s a
described below. 

 
 d i it risk with respect  tr e accounts 

receivable in the no  the major nd ervices a
reditw thy customers, the Company and the s p ies do n

anticipate significant losses from their debt collection. 
  Interest rate risk 
  The Company and its subsidiaries exposure to interest rate risk relates primarily to their cash at 

terest rates close to the 
te risk is expected to be minimal.  

  

entering into forward exchange contracts when it considers appropriate. 
contracts mature within one year.  

statements 

n S d rd No. 48 
n P  compri s nd cash 

equivalents, t le, loans, inve rt-term and l g- m loans. 
The financial risk ssociated with these financial instruments and how they are managed is 

 Credit risk 
 The Company an ts subsidiaries are subject to cred to ad

rmal course of business. Since ity of sales a  s re 
provided to c or ubsidiary com an ot 

banks, bank overdrafts and long-term borrowings. However, since all of the Company’s 
financial assets and liabilities bear floating interest rates or fixed in
market rate, the interest ra

  Foreign currency risk 
The Company and its subsidiary exposure to foreign currency risk arises mainly from trading 
transactions and borrowings that are denominated in foreign currencies. The Company seeks to 
reduce this risk by 
Generally, the forward 

  The balances of financial assets and liabilities denominated in foreign currencies as at 31 
December 2007 are summarised below.  

 Consolidated financial Separate financial 
statements Average exchange rate 

Foreign currency Assets Liabilities Assets Liabilities as at 31 December 2007 
 (Million) (Million) (Million) (Million) (Baht per unit of foreign currency) 

US dollar 38.3 20.4 20.5 4.3 33.7673  
Indonesian rupiah 104,545.6 - 17,019.6 - 3.6360 ( per 1,000 IDR) 
Renminbi - - 81.7 - 4.6190  
Egyptian pound 25.2 - 41.3 - 5.5176  
Japan yen 36.7 - 36.7 - 29.7425 ( per 100 JPY) 

  Foreign exchange contracts outstanding at 31 December 2007 are summarized below. 
Foreign currency Bought amount Contract exchange rate  
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 (Million)  
4.5 33.6000 – 33.8250 
110 0.2978 – 0.2995 

 three outstanding energy swap contracts as follows: 

US dollar 
Japan yen 
Raw material price risk  
To reduce risk from raw material price fluctuations, from time to time, the Company enters 
into a short-term energy swap contract with a reputable counterparty. At the balance sheet date, 
the Company held

Type of contract Quantity 
Fixed price agreed to be 
settled by the Company 

Sell WTI crude oil 12,625 barrels US$72.41/barrel 
Sell Platts 3% USGC No. 6 fuel oil 28,750 barrels US$ 54.12/barrel 
Buy NYMEX natural gas 483,750 million BTUs US$8.54/million BTUs 

ancial instruments 

R L STATEMENTS 

 24.2 Fair values of fin
Since the majority of the Company’s financial assets and liabilities are short-term in nature or 
bear floating interest rates, their fair value is not expected to be materially different from the 
amounts presented in the balance sheets. 

25. APP OVAL OF FINANCIA
These financial statements were authorised for issue by the Board of Directors on 27 February 2008. 
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