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Independent Auditor’s Report

To the Shareholders of Birla Carbon (Thailand) Public Company Limited

Opinion

I have audited the consolidated and separate financial statements of Birla Carbon (Thailand) Public
Company Limited and its subsidiary (the “Group”) and of Birla Carbon (Thailand) Public Company Limited
(the “Company”), respectively, which comprise the consolidated and separate statements of financial
position as at 31 March 2021, and the consolidated and separate statements of income, comprehensive
income, changes in equity and cash flows for the year then ended, and notes, comprising a summary of

significant accounting policies and other explanatory information.

In my opinion, the accompanying consolidated and separate financial statements present fairly, in all
material respects, the financial position of the Group and the Company, respectively, as at 31 March 2021

and their financial performance and cash flows for the year then ended in accordance with Thai Financial

Reporting Standards (TFRSs).

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and
Separate Financial Statements section of my report. I am independent of the Group and the Company in
accordance with the Code of Ethics for Professional Accountants issued by the Federation of Accounting
Professions that is relevant to my audit of the consolidated and separate financial statements, and I have
fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the audit

evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit
of the consolidated and separate financial statements of the current period. These matters were addressed in

the context of my audit of the consolidated and separate financial statements as a whole, and in forming my

opinion thereon, and I do not provide a separate opinion on these matters.

Valuation of long-term loan to related party and interest receivables

Refer to Notes 4 and 6

The key audit matter

How the matter was addressed in the audit

The Group and the Company provided a long-term
loan to an overseas associate, which is unsecured
with interest rate at LIBOR+3.5% per annum
(SOFR+3.5% per annum starting from 1 April
2021) and will be repayable in full in June 2026.

For accounting periods beginning on or after 1
April 2020, the Group and the Company adopted
the TFRS 9 - Financial Instruments which requires
the Group and the Company to recognize
impairment loss of the long-term loan to related
party and interest receivables based on expected
credit loss.

As the long-term loan and interest receivables
balances are material and involved judgment in
estimating the recoverability, I considered this to be
the key audit matter.

My audit procedures included the following:

e read the loan agreements, obtained confirmation,
and tested the interest receivables to assess
whether the calculation was consistent with the
conditions stipulated in the long-term loan
agreement;

e examined the evidence supporting management’s
consideration to assess the appropriateness of
consideration process and key assumptions and
information that management of the Group and
the Company used in considering expected credit
loss;

e made inquiries of management and obtained
related documents to understand the process by
which management has derived the estimated
future cash flows of associate;

e cvaluated the assumptions and methodologies
underpinning the estimated cash flows;

e performed retrospective review by comparing
estimated cash flows prepared by management
in the previous year against the actual financial
performance;

e performed sensitivity analysis on growth rate
and discount rate;

e considered the adequacy of the disclosure of
the financial statements.




Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated and separate financial statements and my
auditor’s report thereon. The annual report is expected to be made available to me after the date of this

auditor’s report.

My opinion on the consolidated and separate financial statements does not cover the other information and I

will not express any form of assurance conclusion thereon.

In connection with my audit of the consolidated and separate financial statements, my responsibility is to
read the other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated and separate financial statements or my

knowledge obtained in the audit, or otherwise appears to be materially misstated.

When I read the annual report, if I conclude that there is a material misstatement therein, I am required to

communicate the matter to those charged with governance and request that the correction be made.

Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with TFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated and separate financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to

liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial

reporting process.



Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with TSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis

of these consolidated and separate financial statements.

As part of an audit in accordance with TSAs, I exercise professional judgment and maintain professional

skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Group’s and the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s and the Company’s ability to continue as a
going concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report to the related disclosures in the consolidated and separate financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor’s report. However, future events or conditions may cause the

Group and the Company to cease to continue as a going concern.



e Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements

represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. I am
responsible for the direction, supervision and performance of the group audit. I remain solely

responsible for my audit opinion.

I communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on my independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, I determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and
are therefore the key audit matters. I describe these matters in my auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, | determine that a
matter should not be communicated in my report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

(Orawan Chunhakitpaisan)
Certified Public Accountant
Registration No. 6105

KPMG Phoomchai Audit Ltd.
Bangkok
25 May 2021



Birla Carbon (Thailand) Public Company Limited

Statement of financial position

Assets

Current assets

Cash and cash equivalents

Trade accounts receivable

Other receivables

Inventories

Current portion of long-term loan to related parties
Derivatives assets

Total current assets

Non-current assets

Investments in associates
Investments in subsidiary

Other non-current financial assets
Long-term loan to related parties
Long-term interest receivables
Property, plant and equipment
Intangible assets

Deferred tax assets

Advance for purchase of machinery and equipment
Other non-current assets

Total non-current assets

Total assets

Note

24

10

11

12

13

21

Consolidated

financial statements

Separate

financial statements

31 March 31 March
2021 2020 2021 2020
(in Baht)
4,646,819,071 4,600,902,402 4,646,819,071 4,600,861,087
1,042,120,482 1,069,255,910 1,042,120,482 1,069,255,910
42,106,841 81,457,536 41,960,686 81,325,855
1,319,267,567 475,432,565 1,319,267,567 475,432,565
- 4,750,000 - 4,750,000
- 69,673,862 - 69,673,862
7,050,313,961 6,301,472,275 7,050,167,806 6,301,299,279
5,638,429,037 5,163,283,589 770,364,083 770,364,083
97,914,028 239,476,991 97,914,028 239,476,991

5,389,683,911
2,920,103,117
1,178,203,870

5,629,577,193
2,705,645,770
1,351,445,390

5,389,683,911
2,920,103,117
1,178,203,870

5,629,577,193
2,705,645,770
1,351,445,390

1,216,053 6,080,263 1,216,053 6,080,263
123,582,260 75,831,172 126,152,966 78,401,878
933,097 13,751,487 933,097 13,751,487
2,426,751 2,339,750 2,426,751 2,339,750
15,352,492,124  15,187,431,605  10,486,997,876  10,797,082,805
22,402,806,085  21,488,903,880  17,537,165,682  17,098,382,084

The accompanying notes are an integral part of these financial statements.
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Birla Carbon (Thailand) Public Company Limited

Statement of financial position

Liabilities and equity

Current liabilities

Trade accounts payable

Other payables

Current portion of lease liabilities
Current tax payable

Derivatives liabilities

Total current liabilities

Non-current liabilities
Lease liabilities
Non-current provisions for employee benefits

Total non-current liabilities

Total liabilities

Equity
Share capital:
Authorised share capital
(300,000,000 ordinary shares,
par value at Baht 1 per share)
Issued and paid-up share capital
(300,000,000 ordinary shares,
par value at Baht 1 per share)
Share premium:
Share premium on ordinary shares
Retained earnings
Appropriated
Legal reserve
Unappropriated
Other components of equity

Total equity

Total liabilities and equity

Consolidated

financial statements

Separate

financial statements

31 March 31 March
Note 2021 2020 2021 2020
(in Baht)

6, 14 1,087,402,271 801,333,763 1,087,402,271 801,333,763
6, 15 186,736,051 183,882,247 186,471,458 183,640,544
6 1,590,575 4,952,242 1,590,575 4,952,242
153,671,156 271,611,206 153,671,156 271,611,206

24 25,679,294 - 25,679,294 -
1,455,079,347 1,261,779,458 1,454,814,754 1,261,537,755
6 - 1,590,575 - 1,590,575
16 138,870,888 137,006,980 138,870,888 137,006,980
138,870,888 138,597,555 138,870,888 138,597,555
1,593,950,235 1,400,377,013 1,593,685,642 1,400,135,310
300,000,000 300,000,000 300,000,000 300,000,000
300,000,000 300,000,000 300,000,000 300,000,000
930,000,000 930,000,000 930,000,000 930,000,000
17 30,000,000 30,000,000 30,000,000 30,000,000
21,392,886,048 20,716,465,789 14,796,730,409 14,438,246,774

(1,844,030,198) (1,887,938,922) (113,250,369) -
20,808,855,850 20,088,526,867 15,943,480,040 15,698,246,774
22,402,806,085 21,488,903,880 17,537,165,682 17,098,382,084

The accompanying notes are an integral part of these financial statements.
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Birla Carbon (Thailand) Public Company Limited

Statement of income

Consolidated Separate
financial statements financial statements
Year ended 31 March Year ended 31 March
Note 2021 2020 2021 2020
(in Baht)
Revenue
Revenue from sales 18 5,134,393,584 7,493,752,479 5,134,393,584 7,493,752,479
Dividend income 6,10 - - 25,491,000 27,515,088
Interest income 6 356,440,457 517,324,112 356,440,457 517,324,112
Net foreign exchange gain - 289,910,883 - 289,940,368
Other income 4,690,268 5,396,180 4,690,268 5,396,180
Total revenue 5,495,524,309 8,306,383,654 5,521,015,309 8,333,928,227
Expenses
Cost of sales of goods 6, 20 3,754,435,889 5,635,327,858 3,754,435,889 5,635,327,858
Distribution costs 6, 20 147,676,098 149,353,136 147,676,098 149,353,136
Administrative expenses 6, 20 239,846,323 245,519,664 239,846,323 245,438,914
Net foreign exchange loss 486,006,605 - 485,966,651 -
Total expenses 4,627,964,915 6,030,200,658 4,627,924,961 6,030,119,908
Profit from operating activities 867,559,394 2,276,182,996 893,090,348 2,303,808,319
Finance costs 6 (263,189) (670,719) (263,189) (670,719)
Share of profit of associates
accounted for using equity method 10 343,467,578 573,868,367 - -
Profit before income tax expense 1,210,763,783 2,849,380,644 892,827,159 2,303,137,600
Tax expense 21 174,343,524 455,116,154 174,343,524 455,116,154
Profit for the year 1,036,420,259 2,394,264,490 718,483,635 1,848,021,446
Basic earnings per share (in Baht) 22 345 7.98 2.39 6.16

The accompanying notes are an integral part of these financial statements.



Birla Carbon (Thailand) Public Company Limited

Statement of comprehensive income

Note

Profit for the year

Other comprehensive income
Items that will be reclassified subsequently
to profit or loss
Exchange diffrences on translating foreign operations
Share of other comprehensive income of associates,
net of tax 10
Total items that will be reclassified

subsequently to profit or loss

Items that will not be reclassified subsequently

to profit or loss
Loss on investments in equity instruments designated at

fair value through other comprehensive income 3,12
Income tax relating to items that will not be

reclassified to profit or loss 21
Share of other comprehensive income of associates,

net of tax 10
Total items that will not be reclassified

subsequently to profit or loss

Other comprehensive expense

for the year, net of tax

Total comprehensive income for the year

Consolidated

financial statements

Year ended 31 March

Separate

financial statements

Year ended 31 March

2021 2020 2021 2020
(in Baht)
1,036,420,259 2,394,264,490 718,483,635 1,848,021,446
100,805,243 (290,521,278) - -
- (2,221,616) - -
100,805,243 (292,742,894) - -
(7,037,851) - (7,037,851) -
1,407,570 - 1,407,570 -
56,353,850 (51,407,393) - -
50,723,569 (51,407,393) (5,630,281) -
151,528,812 (344,150,287) (5,630,281) -
1,187,949,071 2,050,114,203 712,853,354 1,848,021,446

The accompanying notes are an integral part of these financial statements.
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Birla Carbon (Thailand) Public Company Limited

Statement of cash flows

Consolidated Separate
financial statements
Year ended 31 March Year ended 31 March
Note 2021 2020 2021 2020
(in Baht)

financial statements

Cash flows from operating activities

1,036,420,259  2,394,264,490 718,483,635  1,848,021,446

Profit for the year

Adjustments for reconcile profit to cash receipts

Depreciation and amortisation 210,392,360 237,277,016 210,392,360 237,277,016
Losses on (reversal of) inventories devaluation 9 966,957 (11,412,604) 966,957 (11,412,604)
Dividend income 10 - - (25,491,000) (27,515,088)
Interest income (356,440,457) (517,324,112) (356,440,457) (517,324,112)
Finance costs 263,189 670,719 263,189 670,719
Unrealised loss (gain) on exchange rate 402,976,509 (291,751,043) 402,986,286 (291,761,414)
Unrealised loss (gain) on derivatives 95,353,156 (76,228,351) 95,353,156 (76,228,351)
Loss (gain) on disposal of property, plant and equipment 297 (618,022) 297 (618,022)
Share of profit of associates, net of tax 10 (343,467,578) (573,868,367) - -
Provisions for employee benefits 16 16,676,539 11,946,989 16,676,539 11,946,989
Tax expense 21 174,343,524 455,116,154 174,343,524 455,116,154
1,237,484,755 1,628,072,869 1,237,534,486 1,628,172,733
Changes in operating assets and liabilities
Trade accounts receivable 32,983,968 142,639,958 32,983,968 142,639,958
Other receivables 33,169,867 (20,869,318) 33,184,341 (20,882,236)
Inventories (844,801,959) 432,660,177 (844,801,959) 432,660,177
Other non-current assets (87,001) 308,202 (87,001) 308,202
Trade accounts payable 271,472,797 24,668,892 271,472,797 24,668,892
Other payables 3,832,980 (89,533,237) 3,810,090 (89,515,471)
Net cash generated from operating 734,055,407 2,117,947,543 734,096,722 2,118,052,255
Employee benefit paid 16 (14,812,631) (11,251,359) (14,812,631) (11,251,359)
Tax paid (311,722,071) (362,068,486) (311,722,071) (362,068,486)
Net cash from operating activities 407,520,705 1,744,627,698 407,562,020 1,744,732,410

The accompanying notes are an integral part of these financial statements.
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Birla Carbon (Thailand) Public Company Limited

Statement of cash flows

Cash flows from investing activities
Decrease in short-term deposits at financial institutions
Interest received
Dividend received
Acquisition of property, plant and equipment
Advance for purchase of machinery and equipment
Proceeds from sale of property, plant and equipment
Proceeds from repayment of long-term loans

to related parties
Increase in long-term deposits at financial institution

Net cash from investing activities

Cash flows from financing activities
Interest paid

Dividends paid

Payment of lease liabilities

Proceeds from borrowings
Repayment of borrowings

Net cash used in financing activities

Net increase in cash and cash equivalents,

before effect of exchange rates

Note

10

12

23

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Non-cash transactions
Payables for purchases of machinery and equipment

Accrued dividend

Consolidated

financial statements

Year ended 31 March

Separate

financial statements

Year ended 31 March

2021 2020 2021 2020
(in Baht)

- 1,489,541,220 - 1,489,541,220
38,736,191 87,079,523 38,736,191 87,079,523
25,491,000 27,515,088 25,491,000 27,515,088

(26,654,317) (182,019,843) (26,654,317) (182,019,843)

(933,097) (12,530,092) (933,097) (12,530,092)
1,328,538 714,953 1,328,538 714,953
10,866,667 6,550,000 10,866,667 6,550,000

- (395,930) - (395,930)

48,834,982 1,416,454,919 48,834,982 1,416,454,919
(263,189) (670,719) (263,189) (670,719)
(359,266,097) (329,481,308) (359,266,097) (329,481,308)
(4,952,243) (5,269,246) (4,952,243) (5,269,246)
- 256,000,000 - 256,000,000
- (256,000,000) - (256,000,000)
(364,481,529) (335,421,273) (364,481,529) (335,421,273)
91,874,158 2,825,661,344 91,915,473 2,825,766,056
(45,957,489) 53,039,026 (45,957,489) 53,039,026
45,916,669 2,878,700,370 45,957,984 2,878,805,082
4,600,902,402 1,722,202,032 4,600,861,087 1,722,056,005
4,646,819,071 4,600,902,402 4,646,819,071 4,600,861,087
40,893,866 42,606,942 40,893,866 42,606,942
9,149,014 8,415,110 9,149,014 8,415,110

The accompanying notes are an integral part of these financial statements.
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

(@)

These notes form an integral part of the financial statements.

The financial statements issued for Thai regulatory reporting purposes are prepared in the Thai
language. These English language financial statements have been prepared from the Thai language
statutory financial statements, and were approved and authorised for issue by the Board of Directors

on 25 May 2021.
General information

Birla Carbon (Thailand) Public Company Limited, “the Company”, is incorporated in Thailand and
was listed on the Stock Exchange of Thailand in 2019. The Company’s registered office as follow:

Head office : 888/122 and 128, Mahatun Plaza Building, 16" Floor, Ploenchit Road,
Lumpini, Patumwan, Bangkok, 10330.

Factory : 44 Moo 1, Ayuthaya-Angthong Highway, Posa, Muang, Angthong, 14000.

The Company’s major shareholders during the financial year were SKI Carbon Black (Mauritius)
Limited (32.24% shareholding), Thai Rayon Public Company Limited (24.98% shareholding), and
Asian Opps I Limited (15.99% shareholding).

The principal activities of the Group are the manufacture and sale of carbon black. Details of the

Company’s subsidiary and associates as at 31 March 2021 and 2020 are given in notes 10 and 11.

Basis of preparation of the financial statements

Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards
(“TFRS”); guidelines promulgated by the Federation of Accounting Professions (“TFAC”) and

applicable rules and regulations of the Thai Securities and Exchange Commission.
New and revised TFRS are effective for annual accounting periods beginning on or after 1 April 2020.

The initial application of these new and revised TFRS has resulted in changes in certain of the Group’s

accounting policies.
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

(b)

(©

The Group has initially applied TFRS - Financial instruments standards which comprise TFRS 9
Financial Instruments and relevant standards and interpretations and disclosed impact from change to

significant accounting policy in note 3.

In addition, the Group has not early adopted a number of new and revised TFRS which are not yet
effective for the current period in preparing these financial statements. The Group has assessed the
potential initial impact on the financial statements of these new and revised TFRS and expects that

there will be no material impact on the financial statements in the period of initial application.

Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Company’s functional currency.
All financial information presented in Thai Baht has been rounded in the notes to the financial

statements to the nearest thousand unless otherwise stated.

Use of judgements and estimates

The preparation of financial statements in conformity with TFRS requires management to make
judgements, estimates and assumptions that affect the application of the Group’s accounting policies.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised prospectively. Relevant

information is included in the following notes:

Note 5 Impact of COVID-19;

Note 6 Measurement of ECL allowance for long-term loans to related party and
interest receivables;

Note 16 Key actuarial assumptions;

Note 21 Recognition of deferred tax assets: availability of future taxable profit
which deductible temporary differences can be utilized; and

Note 24 Determining the fair value of financial instruments on the basis of significant

unobservable inputs.
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

3

Change in accounting policy

From 1 April 2020, the Group and the Company has initially applied TFRS - Financial instruments

standards.

Impact on changes in accounting policy

Note
At 31 March 2020 - as reported
Decrease due to:
Adoption of TFRS - Financial instruments
standards
Classification of financial instruments (a.l)

Related tax
At 1 April 2020 - restated

(a) TFRS - Financial instruments standards

Consolidated Separate

financial statements financial statements

Other components of ~ Other components of

equity equity
(in thousand Baht)
(1,887,939) -
(134,525) (134,525)
26,905 26,905
(1,995,559) (107,620)

The Group and the Company has adopted TFRS - Financial instruments standards by adjusting the

cumulative effects to other components of equity on 1 April 2020. Therefore, the Group and the

Company did not adjust the information presented for the year ended 31 March 2020. The

disclosure requirements of TFRS for financial instruments have not generally been applied to

comparative information.

These TFRS - Financial instruments standards establish requirements related to definition,

recognition, measurement, impairment and derecognition of financial assets and financial liabilities,

including accounting for derivatives and hedge accounting. The details of accounting policies are

disclosed in note 4. The impact from adoption of TFRS — Financial instruments standards are as

follows:
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary

Notes to the financial statements
For the year ended 31 March 2021

(a.1) Classification and measurement of financial assets and financial liabilities

TFRS 9 contains three principal classification categories for financial assets: measured at
amortised cost, fair value through other comprehensive income (FVOCI) and fair value
through profit or loss (FVTPL). The classification is based on the cash flow characteristics of
the financial asset and the business model in which they are managed. TFRS 9 eliminates the
previous classification of held-to-maturity debt securities, available-for-sale securities, trading

securities and general investment as specified by TAS 105.

Under TFRS 9, interest income and interest expenses recognised from all financial assets and
financial liabilities measured at amortised cost shall be calculated using effective interest rate
method. The adoption of TFRS 9 has no material effect on the consolidated and separate

financial statements of the Group and the Company.
The following table shows classification and measurement categories under TAS 105 and TFRS 9.
Consolidated and separate

financial statements

Classification under previous Classification under TFRS 9

standards at 31 March 2020 at 1 April 2020
Fair value through
Carrying amounts other comprehensive income
(in thousand Baht)
Other financial assets
- Other non-marketable

equity securities 223,204 88,679

Total other financial assets 223,204 88,679

The Group and the Company intends to hold non-marketable equity securities amounted of Baht 89
million, for the long-term strategic purposes. The Group and the Company has designated them as
measured at FVOCI. The accumulated gain (loss) on measurement of these investments will not be

reclassified to profit or loss.
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4

(@)

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these

financial statements.

Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiary (together referred to as

the “Group”) and the Group’s interests in associates.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The financial statements of subsidiaries are included in the
consolidated financial statements from the date on which control commences until the date on which

control ceases.

Interests in equity—accounted investees

Associates are the entities in which the Group has significant influence, but not control or joint control,

over the financial and operating policies.

The Group recognised investments in associates using the equity method. They are initially recognised
at cost, which includes transaction costs. Subsequent to initial recognition, the consolidated financial
statements include the Group’s share of the profit or loss and other comprehensive income of equity—

accounted investees, until the date on which significant influence ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising
from transactions with associates are eliminated against the investment to the extent of the Group’s
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only

to the extent that there is no evidence of impairment.
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(b) Investments in subsidiary and associates

(©)

Investments in subsidiary and associates in the separate financial statements are measured at cost less
allowance for impairment losses. Gains and losses on disposal of the investments are recognised in

profit or loss.

Foreign currencies

Foreign currency transactions

Transactions in foreign currencies including non-monetary assets and liabilities denominated in
foreign currencies are translated to the respective functional currencies of each entity in the Group at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign

currencies are translated at the exchange rate at the reporting date.

Foreign currency differences are generally recognised in profit or loss. However, foreign currency
differences arising from the translation of the following items are recognised in other comprehensive
income:

- aninvestment in equity securities designated as at FVOCI (2020: other long-term investments).

Foreign operations

The assets and liabilities of foreign operations are translated to Thai Baht at the exchange rates at the

reporting date.

The revenues and expenses of foreign operations are translated to Thai Baht at rates approximating the

exchange rates at the dates of the transactions.
Foreign exchange differences are recognised in other comprehensive income and accumulated in the

translation reserve until disposal of the investment, except to the extent that the translation difference

is allocated to non-controlling interests.
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(d)

When a foreign operation is disposed of in its entirety or partially such that control or significant
influence is lost, the cumulative amount in the translation reserve related to that foreign operation is
reclassified to profit or loss as part of the gain or loss on disposal. If the Group disposes of part of its
interest in a subsidiary but retains control, then the relevant proportion of the cumulative amount is
reattributed to non-controlling interests. When the Group disposes of only part of an associate while
retaining significant influence, the relevant proportion of the cumulative amount is reclassified to

profit or loss.

Financial instruments

Accounting policies applicable from 1 April 2020

(d.1) Classification and measurement

Financial assets and financial liabilities (except trade accounts receivables see note 8) are initially
recognised when the Group becomes a party to the contractual provisions of the instrument, and
measured at fair value, taking into account for transaction costs that are directly attributable to its
acquisition, except for financial assets and financial liabilities measured at FVTPL, which are
initially and subsequently measured at fair value, and any transaction costs that are directly

attributable to its acquisition are recognised in profit or loss.

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value
through other comprehensive income (FVOCI); or fair value through profit or loss (FVTPL).
Financial assets are not reclassified subsequent to their initial recognition unless the Group
changes its business model for managing financial assets, in which case all affected financial

assets are reclassified prospectively from the reclassification date.
On initial recognition, financial liabilities are classified as measured at amortised cost using the

effective interest method or FVTPL. Interest expense and foreign exchange gains and losses are

recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.
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Financial assets These assets are subsequently measured at amortised cost using the
measured at effective interest method. The amortised cost is reduced by expected
amortised cost credit losses. Interest income, foreign exchange gains and losses,

expected credit loss, gain or loss on derecognition are recognised in
profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are
investments recognised as income in profit or loss unless the dividend clearly
measured at represents a recovery of part of the cost of the investment. Other net
FVOCI gains and losses are recognised in OCI and are never reclassified to

profit or loss.

(d.2) Derecognition and offsetting

The Group derecognises a financial asset when the contractual rights to receive the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Group neither transfers nor retains substantially all of the risks and

rewards of ownership and it does not retain control of the financial asset.

The Group derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified
and the cash flows of the modified liability are substantially different, in which case a new

financial liability based on the modified terms is recognised at fair value.

The difference between the carrying amount extinguished and the consideration received or paid

is recognised in profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the Group currently has a legally enforceable right to
set off the amounts and the Group intends either to settle them on a net basis or to realise the asset

and settle the liability simultaneously.

(d.3) Derivatives

Derivative are recognised at fair value and remeasured at fair value at each reporting date. The

gain or loss on remeasurement to fair value is recognised immediately in profit or loss .
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(¢

Accounting policies applicable before 1 April 2020

Investments in equity securities

Equity securities which are not marketable are stated at cost less any impairment losses.

The fair value of financial instruments classified as held-for-trading and available-for-sale is

determined as the quoted bid price at the reporting date.
Derivatives

Derivatives were recognised when they were excercised .

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term
investments. Bank overdrafts that are repayable on demand are a component of financing activities for

the purpose of the statement of cash flows.

Trade accounts receivable

A trade receivable is recognised when the Group has an unconditional right to receive consideration.
If revenue has been recognised before the Group has an unconditional right to receive consideration,

the amount is presented as a contract asset.

A trade receivable is measured at transaction price less allowance for expected credit loss (2020:
allowance for doubtful accounts which is determined based on an analysis of payment histories.) Bad

debts are written off when incurred.

The Group estimates lifetime expected credit losses (ECLs), using a provision matrix to find ECLs
rate. This method groups the debtors based on shared credit risk characteristics and past due status,
taking into account historical credit loss data, adjusted for factors that are specific to the debtors and an
assessment of both current economic conditions and forward-looking general economic conditions at

the reporting date.
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(2

(h)

Inventories

Inventories are measured at the lower of cost and net realisable value.

Cost is calculated using the average cost principle, and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location and
condition. In the case of manufactured inventories and work-in-progress, cost includes an
appropriate share of production overheads based on normal operating capacity and is calculated

using standard cost adjusted to approximate average cost.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated

costs to complete and to make the sale.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and impairment

losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the assets to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part of

that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted

for as separate items (major components) of property, plant and equipment.
Any gains and losses on disposal of an item of property, plant and equipment are determined by

comparing the proceeds from disposal with the carrying amount of property, plant and equipment, and

are recognised in profit or loss.
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()

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item when the future economic benefits embodied within the part will flow to the
Group, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in

profit or loss as incurred

Depreciation

Depreciation is calculated based on the depreciable amount of buildings and equipments, which
comprises the cost of an asset, or other amount substituted for cost, less its residual value, and
recognised in profit or loss using a straight-line basis over the estimated useful lives of each
component of an asset. Depreciation methods, useful lives and residual values are reviewed at each
financial year-end and adjusted if appropriate. No depreciation is provided on freehold land or assets

under construction.

The estimated useful lives are as follows:

Buildings and constructions 25 years
Machinery and equipment 5 - 25 years
Furniture, fixtures and office equipment 5 years
Vehicles 5 years

Intangible assets

Intangible assets that have finite useful lives are measured at cost less accumulated amortisation and
accumulated impairment losses. Subsequent expenditure is capitalised only when it will generate the

future economic benefits.
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Amortisation is based on the cost of the asset, or other amount substituted for cost, less its residual
value, and is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use, since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset. Amortisation
methods, useful lives and residual values are reviewed at each financial year-end and adjusted if

appropriate.

The estimated useful lives are as follows:

Computer software 5 years

Impairment of financial assets other than trade accounts receivables

Accounting policies applicable from 1 April 2020

The Group recognises allowances for expected credit losses (ECLs) on financial assets measured at

amortised cost and loan commitments issued which are not measured at FVTPL.

The Group recognises ECLs equal to 12-month ECLs unless there has been a significant increase in
credit risk of the financial instrument since initial recognition or credit-impaired financial assets, in

which case the loss allowance is measured at an amount equal to lifetime ECLs.

ECLs are a probability-weighted estimate of credit losses based on forward-looking and historical
experience. Credit losses are measured as the present value of all cash shortfalls discounted by the

effective interest rate of the financial asset.
The Group considers a financial asset to have low credit risk when its credit rating is equivalent to the

globally understood definition of ‘investment grade’. The Group recognises ECLs for low credit risk

financial asset as 12-month ECLs
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The Group assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due, significant deterioration in credit rating, significant deterioration in the operating
results of the debtor and existing or forecast changes in the technological, market, economic or legal
environment that have a significant adverse effect on the debtor’s ability to meet its obligation to the

Group.

The Group considers a financial asset to be in default when:

- the debtor is unlikely to pay its credit obligations to the Group in full, without recourse by the

Group to actions such as realising security (if any is held); or

- the financial asset is more than 90 days past due.

Write-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable
expectations of recovering. Subsequent recoveries of an asset that was previously written off, are

recognised as a reversal of impairment in profit or loss in the period in which the recovery occurs.

Accounting policies applicable before 1 April 2020

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are

estimated.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount.

The impairment loss is recognised in profit or loss.
An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable

amount can be related objectively to an event occurring after the impairment loss was recognised in

profit or loss.
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(k)
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(m)

Impairment of non-financial assets

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are

estimated.

An impairment loss is recognised in profit or loss if the carrying amount of an asset or its cash-
generating unit exceeds its recoverable amount, , unless it reverses a previous revaluation credited to

equity, in which case it is charged to equity.

The recoverable amount is the greater of the asset’s value in use and fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for the cash-generating unit to which the asset

belongs.

Impairment losses of assets recognised in prior periods is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been

determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Trade and other accounts payable

Trade and other accounts payable are stated at cost.

Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is

provided.
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Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated by estimating the amount
of future benefit that employees have earned in the current and prior periods. The defined benefit
obligations is discounted to the present value, which performed annually by a qualified actuary using

the projected unit credit method.

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately
in OCI. The Group determines the interest expense on the net defined benefit liability for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period, taking into account any changes in the net defined benefit liability during the period as a result
of contributions and benefit payments. Net interest expense and other expenses related to defined

benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
Group recognises gains and losses on the settlement of a defined benefit plan when the settlement

occurs.

Other long-term employee benefits

The Group’s net obligation in respect of long-term employee benefits is the amount of future benefit
that employees have earned in return for their service in the current and prior periods. That benefit is
discounted to determine its present value. Remeasurements are recognised in profit or loss in the

period in which they arise.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid if the Group has a present legal or constructive obligation to pay this

amount as a result of past service provided by the employee and the obligation can be estimated reliably.
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(0)

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks

specific to the liability. The unwinding of the discount is recognised as a finance cost.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Group has access at that date. The fair value of a liability

reflects its non-performance risk.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows:

Level I: quoted prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3: inputs for the asset or liability that are based on unobservable input.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting

period during which the change has occurred.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Group

measures assets and asset positions at a bid price and liabilities and liability positions at an ask price.
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The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price — i.e. the fair value of the consideration given or received. If the Group determines
that the fair value on initial recognition differs from the transaction price, the financial instrument is
initially measured at fair value adjusted for the difference between the fair value on initial recognition
and the transaction price and the difference is recognised in profit or loss immediately. However, for
the fair value categorised as level 3, such difference is deferred and will be recognised in profit or loss
on an appropriate basis over the life of the instrument or until the fair value level is transferred or the

transaction is closed out.

Revenue

Revenue is recognised when a customer obtains control of the goods or services in an amount that reflects
the consideration to which the Group expects to be entitled, excluding those amounts collected on behalf of

third parties, value added tax and is after deduction of any trade discounts and volume rebates.

Revenue from sales of goods is recognised on the date on which the goods are delivered to the
customers. For the sales that permit the customers to return the goods, the Group estimates the returns
based on the historical return data, does not recognise revenue for this transaction and remains

recognition of inventory for the estimated products to be returned.

Other income

Other income, which comprises dividend, interest income and others is generally recognised based on
accrual basis, except for dividend income which is recognised in profit or loss on the date on which the

Group’s right to receive payment is established.

Interest

Accounting policies applicable from 1 April 2020
Interest income and expense is recognised in profit or loss using the effective interest method. In

calculating interest income and expense, the effective interest rate is applied to the gross carrying

amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
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Accounting policies applicable before 1 April 2020

Interest income is recognised in profit or loss at the rate specified in the contract. Interest expenses and
similar costs are charged to profit or loss for the period in which they are incurred, except to the extent
that they are capitalised as being directly attributable to the acquisition, construction or production of
an asset which necessarily takes a substantial periods of time to be prepared for its intended use or

sale.

Income tax

Income tax expense for the year comprises current and deferred tax, which is recognised in profit or loss
except to the extent that they relate to items recognised directly in equity or in other comprehensive

ncome.

Current tax is recognised in respect of the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous

years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax
is not recognised for the temporary differences: the initial recognition of goodwill; the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss; and differences relating to investments in subsidiaries and joint

ventures to the extent that it is probable that they will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities, using tax rates enacted or substantively enacted at the reporting date. Current deferred tax

assets and liabilities are offset in separate financial statements.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Deferred tax assets are reviewed at
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will

be realised.
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Earnings per share

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the

Company by the weighted average number of ordinary shares outstanding during the period.

Related parties

A related party is a person or entity that has direct or indirect control, or has significant influence over
the financial and managerial decision-making of the Group; a person or entity that are under common
control or under the same significant influence as the Group; or the Group has direct or indirect control

or has significant influence over the financial and managerial decision-making of a person or entity.

Segment reporting

Segment results that are reported to the Group’s Managing Director (the chief operating decision
maker) include items directly attributable to a segment as well as those that can be allocated on a

reasonable basis. Unallocated items comprise mainly.

Impact of COVID-19 outbreak

COVID-19 pandemic is still on going, while vaccines for COVID-19 are being rolled out during 2021.
Due to uncertainty of the situation in 2020, the Group applied accounting guidance on temporary
accounting relief measures for additional accounting options in response to impact from the situation
of COVID-19 in preparing the financial statements for the year ended 31 March 2020 by excluding
COVID-19 situation in impairment indicator for property, plant and equipment. The guidance already

expired on 31 December 2020.

Subsequent to 31 March 2021, the COVID-19 pandemic still continues as increasingly affected cases
were found and spread all over Thailand. Management is closely monitoring the situation to ensure the

safety of the Group’s staff and to manage the negative impact on the business as much as possible.
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6 Related parties

Relationships with subsidiary and associates are described in note 10 and 11. Other related parties that

the Group had significant transactions with during the year were as follows:

Country of
incorporation
Name of entities / nationality Nature of relationships
SKI Carbon Black (Mauritius) Limited Mauritius ~ Major shareholder of the Company, 10% or
more shareholding
Thai Rayon Public Company Limited Thailand Major shareholder of the Company, 10% or
more shareholding
Asian Opps I Limited Hong Kong  Major shareholder of the Company, 10% or
more shareholding
Thai Acrylic Fiber Co., Ltd. Thailand The Company has 10% or more shareholding,
common directors.
Alexandria Fiber Co., S.A.E. Egypt The Company has 10% or more shareholding,
common directors.
Birla Carbon Europe GmbH German Same ultimate parent company
Birla Carbon Korea Co., Ltd. South Korea Same ultimate parent company
Birla Carbon Brasil Ltda. Brazil Same ultimate parent company
Columbian International Chemicals Georgia Same ultimate parent company
Corporation
Birla Carbon Italy S.R.L. Italy Same ultimate parent company
Swiss Singapore Overseas Enterprises Pte. Singapore  Same ultimate parent company
Ltd.
Aditya Birla Management Corporation Pvt. India Same ultimate parent company
Ltd.
Birla Carbon Spain, S.L.U. Spain Same ultimate parent company
Sevalco Ltd. United Same ultimate parent company
Kingdom
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Name of entities

Key management personnel

Country of

incorporation
/ nationality Nature of relationships
Indian/Thai  Persons having authority and responsibility

for planning, directing and controlling the
activities of the entity, directly or indirectly,

including any director (whether executive

or otherwise) of the Group.

The pricing policies for transactions with related parties are explained further below:

Transactions

Purchase of goods

Interest income

Dividend

Cost reduction from sales of electricity
generated from manufacturing process

Expenses charged to/by related parties

Royalty expense
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Pricing policies

With reference to market price

LIBOR+3.5% per annum (SOFR+3.5%
per annum starting from 1 April 2021)
and 1.8% per annum

According to the declaration

With reference to market price

Actual cost
4.5% of net sale less actual cost of

feedstock and selling expenses
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Significant transactions with Consolidated Separate

related parties financial statements financial statements
Year ended 31 March 2021 2020 2021 2020

(in thousand Baht)

Associates
Interest income 322,855 444,021 322,855 444,021
Dividend income - - 25,491 27,515
Purchase of goods 1,067 84 1,067 84
Expenses charged by related parties 539 734 539 734

Key management personnel

Interest income 94 191 94 191
Key management personnel
compensation

Short-term employee benefit 39,240 38,283 39,240 38,283

Total key management personnel

compensation 39,240 38,283 39,240 38,283

Directors’ remuneration 3,582 3,407 3,582 3,407

Other related parties
Cost reduction from sales of electricity

and steam generated from

manufacturing process 326,016 339,472 326,016 339,472
Expenses charged to related parties 3,570 83,416 3,570 83,416
Purchase of goods 1,822,462 1,216,897 1,822,462 1,216,897
Expenses charged by related parties 82,534 52,199 82,534 52,199
Royalty expense 69,862 94,963 69,862 94,963
Finance cost 205 390 205 390

Significant agreements with related parties

As at 31 March 2021, the Group had the following significant agreements with related parties.
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Intercompany services agreement

In April 2016, the Company entered into an intercompany services agreement with a related party, in

which such related party agreed to provide certain management services including but not limited to

executive support, finance, operation, human resources, sales and marketing, general administrative

and project services support. Service fees will be mutually agreed.

Royalty agreement

In April 2018, the Company entered into a royalty agreement with a related party, in which such

related party agreed to support the Company with research and development program for new carbon

black grades and improved carbon black production process by allowing the Company to use technical

information and patent rights. The Company has agreed to pay royalty fee at the rate of 4.5% of

net sale less actual cost of feedstock and selling expenses unless the profits before taxes are 4% or less

of the revenues. The term of this agreement is for 3 year being effective on the agreement date.

Balances as at 31 March with related parties were as follows:

Trade accounts receivable

Other related party

Less allowance for expected credit loss
(2020: allowance for doubtful accounts)

Net

Other receivables

Other related parties
Total

Consolidated Separate

financial statements financial statements

2021 2020 2021 2020
(in thousand Baht)
67,668 84,999 67,668 84,999
67,668 84,999 67,668 84,999
Consolidated Separate

financial statements financial statements

2021 2020 2021 2020
(in thousand Baht)
4,763 17,031 4,763 17,031
4,763 17,031 4,763 17,031
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Consolidated Separate

financial statements
Long-term loans to and 2021 2020 2021 2020

financial statements

interest receivables

(in thousand Baht)

Associate
Long-term loan to 5,389,684 5,623,461 5,389,684 5,623,461
Interest receivables 2,920,103 2,705,646 2,920,103 2,705,646
Total 8,309,787 8,329,107 8,309,787 8,329,107
Key management personnel
Long-term loan to
Current portion - 4,750 - 4,750
Non-current portion - 6,116 - 6,116
Total - 10,866 - 10,866
Less allowance for expected credit loss
(2020: allowance for doubtful accounts) - - - -
Total 8,309,787 8,339,973 8,309,787 8,339,973

Movements during the year ended 31 March of long-term loan to related parties were as follows:

Long-term loans to

Associate
At 1 April of the preceding year
Unrealised (loss) gain on exchange rate

At 31 March

Key management personnel
At 1 April of the preceding year
Decrease

At 31 March

Interest rate Consolidated and separate
financial statements

2021 2020
(% per annum) (in thousand Baht)
LIBOR+3.5

5,623,461 5,472,700

(233,777) 150,761

5,389,684 5,623,461

1.8

10,867 17,417
(10,867) (6,551)

- 10,866
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Loan to associate

In 2011, the Company entered into a loan agreement with an associate in which the Company has lent

a loan for an amount of USD 173 million, with an interest rate at LIBOR+3.5% per annum. This loan

was scheduled to be repaid in July 2016. On 5 July 2016, the Company entered into an amendment

agreement to extend the repayment date to July 2021 without changing any other conditions. On 18

March 2021, the Company entered into an amendment agreement to extend the repayment date to June

2026, with an interest rate at SOFR+3.5% per annum. The interest shall be compounded at the end of

the respective interest period and payable along with the final repayment of the loan. The amendment

agreement will be effective from 1 April 2021.

Trade accounts payable

Other related parties
Total

Other payables

Other related parties
Total

Lease liabilities

Other related party
Current portion
Non-current portion

Total

Consolidated Separate

financial statements financial statements

2021 2020 2021 2020
(in thousand Baht)
673,374 601,786 673,374 601,786
673,374 601,786 673,374 601,786
Consolidated Separate

financial statements financial statements

2021 2020 2021 2020
(in thousand Baht)
22,532 38,905 22,532 38,905
22,532 38,905 22,532 38,905
Consolidated Separate

financial statements
2021 2020 2021 2020
(in thousand Baht)

financial statements

1,591 3,034 1,591 3,034
- 1,591 - 1,591
1,591 4,625 1,591 4,625
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Cash and cash equivalents

Cash on hand

Cash at banks — current accounts
Cash at banks — savings accounts
Fixed deposit

Total

Trade accounts receivable

Related party
Within credit terms
Overdue:

31-60 days

Other parties
Within credit terms
Overdue:

1-30 days

Total

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

(in thousand Baht)

108 102 108 102
3,643 8,101 3,643 8,060
8,422 1,286,111 8,422 1,286,111

4,634,646 3,306,588 4,634,646 3,306,588
4,646,819 4,600,902 4,646,819 4,600,861
Consolidated and separate
financial statements
31 March 31 March
2021 2020
(in thousand Baht)
67,668 79,365
- 5,634
67,668 84,999
968,905 972,978
5,547 11,279
974,452 984,257
1,042,120 1,069,256

The normal credit term granted by the Group ranges from 15 days to 120 days.
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9 Inventories

Finished goods
Raw materials
Factory supplies and spare parts

Goods in transit

Less allowance for inventories deterioration

Net

Inventories recognised in ‘cost of sales of goods’:
- Cost
- Write-down to (reversal of) net realisable value

Net

10 Investments in associates

Consolidated and separate

financial statements

Consolidated

financial statements

2021 2020
(in thousand Baht)
166,150 160,019
383,787 240,750
135,050 112,512
673,096 -
1,358,083 513,281
(38,815) (37,848)
1,319,268 475,433
3,573,209 5,416,747
967 (11,413)
3,574,176 5,405,334
Separate

financial statements

2021 2020 2021 2020
(in thousand Baht)

Associates
At 1 April of the preceding year 5,163,284 4,961,091 770,364 770,364
Share of net profits of associates 343,468 573,868 - -
Share of other comprehensive income,

net of tax 56,354 (53,629) - -
Dividend income (25,491) (27,515) - -
Currency translation differences 100,814 (290,531) - -
At 31 March 5,638,429 5,163,284 770,364 770,364
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

12  Other non-current financial assets

Consolidated and separate

financial statements

Note 2021 2020
(in thousand Baht)
Long-term deposits at financial institution 16,273 16,273
Other non-marketable equity securities 24 81,641 223,204
Total 97,914 239,477

Long-term deposits at a financial institution
As at 31 March 2021, the Company had long-term deposits at a local financial institution, amounting to

Baht 16 million (31 March 2020: Baht 16 million), which was bearing interest at the rate of 0.50%
per annum (31 March 2020: 0.50% per annum) and matured in March 2022.

49



0¢

‘(€ 270N) 0707 [V T e Se onjeA I1BJ 8 poInsedw 918 SONLINIdS A1nbo o[qeiosgew-uou om0 (5 )

- - POT'€TT 1v9°18 (pSL'€91) - 856'98€ -
- - - - FsL'eon (- PSL'E91 (4)-
- - vOT'ETT 1918 - (%)- v0T'€TT (%)-
(1yng puvsnoy; ui)
0cot 1cot 0coc 1coc 0coc 1coc 0coc 1coc
Qwoour (ruoutivduil Juoureduy 150D
puapiaiq Jojou - 1500 1

:020z) onjeA ey 3y
SJUIWIIE)S [EIIURBUL) PIIBPI[OSUO))

8618t ()"
00S°TIL ()~
0202 1202

rendes dn-preq

asn
dHL

Kouaun)

oL,
oyl (- V'S 0D JoqL BLPUBXI]Y
86'S1 (x)- "PYT 0D 1oq1] dN[AIOY Tey],
(%)
0207 1202
1S9I93UT
diyszoumQ

:SMO[OJ S€ dIOM PIPUD UAY} SIBIA O} J0J SJUOW)SIAUL ISOY) WOIJ dWOOUT PUSPIAIP PUL )ZOT PUL [Z0T YITEIA 1€ Je Sk sanLmods A)mbo djqeioxrew-uou 00

1207 YIIBIAl [€ PIPUD dBIA dY) a10,]
SHUIWI)E)S [RIDURUL) IY} 0} SIJON

Areipisqng sy1 pue payrul| Auedwo) drqng (puerey ) uoqie) epg



IS

‘(€ 210N) 0Z0Z [11dVy [ Je Sk onjeA IreJ Je PaINSedw dIe sonLInoos A)nbo s[qeioxrew-uou 0O ()

- - POT'€TT 179°18 (956°97) - 091°68% -
- - - - (956°590) (+)- 956°59T (4)-
- - v0T'€TT 17918 - (+)- v0T'€TT ()
(1ypg puvsnoy; ui)
0cot 1cot 0coc 1coc 0coc 1coc 0coc 1coc
Qwoour (ruoutspdudl juoureduy 150D
puapiaiq Jojou - 1500 1

:0202) onfeA 11ey 3y

syudwdje)s [erueuly deaedog

8618y (%)-
00S°TIL (s)-
0202 120

rendeo dn-preq

asn
dHL

Kouaun)

®oL
oyl (x)- V'S ©0)) 19q1 BLIPUBXI[Y
86'sT () "PYT 0D 12q1 ANV TRyl
(%)
020t 120t
1s9193U1
diysioumQ

1207 YIIBIAl [€ PIPUD dBIA dY) a10,]
SHUIWI)E)S [RIDURUL) IY} 0} SIJON

Areipisqng sy1 pue payrul| Auedwo) drqng (puerey ) uoqie) epg



[43

1L6°180°9 TIS'T 08E V1 6v9°veE PS6°€01°S v6°88L £€S°8ET
(#90%€1) - - (#98°CS) (112°8L) (6867 -
919°c€ 116°1 - €16°1 01+°€1 T8L91 -
61+°781°9 - 08€‘v1 009°s8 SSL‘891°S ISI‘SLL €€S°8E1
- (857°99¢) 90t°1 879°S L18°9S¢ LOY'T -
(198°90€) - (920°¢) (oL (860°10€) (s€0'D) -
0LL98 - 668 200°S 05€°99 61SY1 -
01$°T0t°9 867°99¢ 101°61 TL99L 989°9%0°S 09T°6SL €€5°8¢€1
(yvg puvsnoyy ui)
[e10L uone[[eIsul SO[OIYOA juowrdinbo juowrdinbo SuONONNSUOD pue
pue uondsnmnsuod 9J1JJO pue pue pue mwﬁﬁﬁﬂﬁm—
Jopun SOINIXIJ KIQUTORN
S19SSY “QImIuIn g

sjudwdje)s [eduruUly djearedds pue pajepIosuo)

120T Yd21eJAl [ € 1E SV

[esodsiq
suonippy

020C dy |
pue (70T Y21BIA [€ I€ SV

SIoJsuel],

resodsi(q
suonippy

610z 1dy 11V

350D

judwdmbs pue yueld ‘Ayradoag €1

1207 YIBIAl [€ PIPUD J8dLK Y} 10
SJUIUID)E)S [BIDUBULJ Y} 0) SIJON

Areipisqng sy1 pue payrul| Auedwo) drqng (puerey ) uoqie) epg



€S

POT'SLIT TIS°T €617 P61°01 166678 8L S61 £€S°8€1
S6¥'1 - - - - S6¥'1 -
60L°9LTT 116°1 €61°C £61°01 166°678 L8T61 €E€S°8€E1
SPHISET - €61°C SSHIIT L96°066 L6T'LOT £€S 8ET
0229 - - - - 0229 -
STT'SHE'l - €61°¢ SSHI1 L96°066 LLOTOT €e5°8¢l
LIL'E€06'F - L8ITI SSHPT €96°€LTY 791°€6S -
(seLzen) - - (19L°T9) (LYO°LL) (L6 -
8TS°S0T - 000°1 1L0°€ TTTELL GET'8T -
PL6°0ESY - LSTTT SPIvL SSLLLTY $S8°L9S -
(€9L°90¢€) - (6260 (ToL°1) (860°10€) (S€0°1) -
TIv'ee - L86 866°1 €€0°€0T v6€°9C -
STES06'Y - 6cC1cl 8¥8°€L €68°CLTY S6¥'Trs -
(yvg puvsnoyj u1)
[el0L, uonejelsur SOOI A juowdinba juowdinba SUOT}INI)SUOD pue]
pue uonoNNsuod 901JJO pue pue pue sSurpjing
Iopun SQINIXIy KIQuIyorN
NS v ‘Qrnmyuanyg

S)UdWI)L)S [erdURUL deaedds pue pajepiosuo)

$)OSSB ASN-JO-IY3TY
S10SSE paum(Q
120T UYdIBJA €IV

NIENNARN (B (1 RN |
$19SSE paum(Q

0207 Y21\l [€ IV
ana 300q JaN

20T YdIBA [ € ) SV
[esodsiq

T34 9y} 10J 931D UONLRINAIdd(]

070C dv |

PUB 0T0T YIIBIA [ € IE SV
[esodsi(q

Ied4 o)) 10J 981eyd UoneAIdoq

610C 1MdVY [ 3V
uonv124daq

1207 YIIBIAl [€ PIPUD dBIA dY) a10,]
SHUIWI)E)S [RIDURUL) IY} 0} SIJON

Areipisqng sy1 pue payrul| Auedwo) drqng (puerey ) uoqie) epg



Birla Carbon (Thailand) Public Company Limited and its Subsidiary

Notes to the financial statements
For the year ended 31 March 2021

14

15

The gross amount of the Group’s fully depreciated plant and equipment that was still in use as at

31 March 2021 amounted to Baht 3,998 million (2020: Baht 3,422 million).

The Company has no pledged assets as at 31 March 2021 (2020: nil) as collateral against credit

facilities received from financial institutions.

Trade accounts payable

Consolidated and separate

financial statements

Note 2021 2020
(in thousand Baht)
Related parties 6 673,374 601,786
Other parties 414,028 199,548
Total 1,087,402 801,334
Other payables
Consolidated Separate
financial statements financial statements
Note 2021 2020 2021 2020
(in thousand Baht)
Related parties 6 22,532 38,905 22,532 38,905
Others
Other payables for machinery
and equipment 40,894 42,607 40,894 42,607
Accrued bonus expenses 21,859 20,446 21,859 20,446
Accrued for legal claim 20,186 13,806 20,186 13,806
Accrued consulting fee 15,530 16,415 15,530 16,415
Accrued service fee 13,213 13,695 13,213 13,695
Dividends payables 9,149 8,415 9,149 8,415
Others 43,373 29,593 43,108 29,352
164,204 144,977 163,939 144,736
Total 186,736 183,882 186,471 183,641
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

16 Non-current provisions for employee benefits

Consolidated and separate
financial statements
2021 2020
(in thousand Baht)
Statement of financial position

Non-current provision obligations for:

Post-employment benefits 125,121 124,482
Other long-term employee benefits 13,750 12,525
Total 138,871 137,007

For the year ended 31 March
Statement of comprehensive income:

Recognised in profit or loss:

Post-employment benefits 14,987 10,762
Other long-term employee benefits 1,689 1,185
Total 16,676 11,947

Recognised in other comprehensive income:

Cumulative actuarial losses recognised 15,041 15,041

Post-employment benefits

The Company operates defined benefit plans based on the requirement of Thai Labour Protection Act
B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable remuneration and
length of service. The defined benefit plans expose the Company to actuarial risks, such as longevity

risk, and interest rate risk.
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary

Notes to the financial statements

For the year ended 31 March 2021

Present value of the defined benefit obligations

At 1 April of the preceding year
Included in profit or loss:

Current service cost

Interest on obligation

Benefits paid by the plan

At 31 March

Principal actuarial assumptions

Discount rate
Future salary growth

Staff turnover rate

Consolidated and separate

financial statements

2021 2020
(in thousand Baht)
124,482 122,591
11,081 6,909
3,906 3,853
14,987 10,762
(14,348) (8,871)
(14,348) (8,871
125,121 124,482

Consolidated and separate

financial statements

2021 2020
(%)
2.54-2.96 2.54-2.96
9.00 9.00

3.00 - 7.00 3.00 - 7.00

Assumptions regarding future mortality are based on published statistics and mortality tables.
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

17

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding

other assumptions constant, would have affected the defined benefit obligation by the amounts shown

below.
Consolidated and separate
financial statements
(in thousand Baht)
At 31 March 2021 Increase Decrease
Discount rate (1% movement) (9,991) 11,249
Future salary growth (1% movement) 13,074 (11,763)
At 31 March 2020 Increase Decrease
Discount rate (1% movement) (10,210) 11,532
Future salary growth (1% movement) 11,955 (10,792)

Although the analysis does not take account of the full distribution of cash flows expected under the

plan, it does provide an approximation of the sensitivity of the assumptions shown.

Reserves

Appropriations of profit and/or retained earnings

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a public company shall allocate not
less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account
(“legal reserve”), until this account reaches an amount not less than 10% of the registered authorised

capital. The legal reserve is not available for dividend distribution.

As at 31 March 2021 and 2020, the Company’s legal reserve was equal to 10% of authorised share

capital.
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

18

Segment information

Management considers that the Group operates in a single line of business, namely carbon black, and

has, therefore, only one reportable segment.

Geographical segments
The Company is managed, operates manufacturing facilities and sales offices only in Thailand.

In presenting information on the basis of geographical segments, segment revenue is based on the

geographical location of customers.

Geographical information

Revenues
2021 2020
(in thousand Baht)
Thailand 3,713,488 5,424,627
Japan 618,570 1,050,421
Indonesia 237,318 413,662
Vietnam 231,071 220,430
Malaysia 146,778 135,975
Other countries 187,168 248,637
Total 5,134,393 7,493,752

Major customers

For the year ended 31 March 2021, the Company has revenue from two major customers in the
amount of Baht 950.3 million and Baht 687.1 million, respectively (For the year ended 31 March
2020: Baht 1,246.3 million and Baht 1,128.8 million, respectively).
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19 Employee benefit expenses

Consolidated and separate

financial statements

Note 2021 2020
(in thousand Baht)
Wages and salaries 308,053 339,190
Defined benefit expenses 16 14,987 10,762
Defined contribution plans 7,808 7,982
Other long-term employee benefits 16 1,689 1,185
Others 19,503 27,152
Total 352,040 386,271

Defined contribution plans

The defined contribution plans comprise provident funds established by the Group for its employees.
Membership to the funds is on a voluntary basis. Contributions are made monthly by the employees at
rates 5% of their basic salaries and by the Group at rates 5% of the employees’ basic salaries. The

provident funds is managed by Tisco Assets Management Company Limited.
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20

Expenses by nature

The statements of income include an analysis of expenses by function. Expenses by nature disclosed

in accordance with the requirements of various TFRS were as follows:

Included in cost of sales of goods:

Changes in inventories of finished
goods

Raw materials and consumables used

Utility expenses

Employee benefit expenses

Depreciation and amortisation

Technical assistance and consultancy

Others

Total

Included in distribution costs:
Transportation

Others

Total

Included in administrative expenses:

Employee benefit expenses
Technical assistance and consultancy
Rental expenses

Others

Total

Consolidated

financial statements

Separate

financial statements

2021 2020 2021 2020
(in thousand Baht)

(2,282) 266,724 (2,282) 266,724
2,502,815 3,977,765 2,502,815 3,977,765
468,670 506,671 468,670 506,671
224,662 246,895 224,662 246,895
210,392 237,277 210,392 237,277
171,532 215,463 171,532 215,463
178,647 184,533 178,647 184,533
3,754,436 5,635,328 3.754.436 5,635,328
146,208 147,544 146,208 147,544
1,468 1,809 1,468 1,809
147,676 149,353 147,676 149,353
127,378 139,376 127,378 139,376
61,271 49,456 61,271 49,456
9,670 8,140 9,670 8,140
41,527 48,548 41,527 48,467
239,846 245,520 239,846 245,439
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For the year ended 31 March 2021

21 Income tax

Income tax recognised in profit or loss

Current tax expense
Deferred tax (income) expense

Total income tax expense

Income tax recognised in

Consolidated

financial statements

Separate

financial statements

2021 2020 2021 2020
(in thousand Baht)

193,782 437,455 193,782 437,455

(19,438) 17,661 (19,438) 17,661

174,344 455,116 174,344 455,116

Consolidated and separate financial statements

other comprehensive income 2021 2020
(in thousand Baht)
Before Tax Net of Before Tax Net of
tax income tax tax income Tax
Other non-marketable equity
securities at FVOCI (7,038) 1,408 (5,630) - - -
Total (7,038) 1,408 (5,630) - - -
Reconciliation of effective tax rate Consolidated financial statements
2021 2020
Rate (in thousand Rate (in thousand
(%) Baht) (%) Baht)
Profit before tax 1,210,764 2,849,381
Income tax using the Thai corporation tax rate 20 242,153 20 569,876
Share of profit from investments in associates (68,694) (114,774)
Expenses not deductible for tax purposes 910 82
Additional expense deductions allowed (33) 91)
Others 8 23
Total 14 174,344 16 455,116
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Reconciliation of effective tax rate

Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

Separate financial statements

2021 2020
Rate (in thousand  Rate (in thousand
(%) Baht) (%) Baht)
Profit before tax 892,827 2,303,138
Income tax using the Thai corporation tax rate 20 178,565 20 460,628
Income not subject to tax (5,098) (5,503)
Expenses not deductible for tax purposes 910 82
Additional expense deductions allowed (33) 91)
Total 20 174,344 20 455,116
Consolidated financial statements
Deferred tax Assets Liabilities
At 31 March 2021 2020 2021 2020
(in thousand Baht)
Total 123,582 89,766 - (13,935)
Set off of tax - (13,935) - 13,935
Net deferred tax assets 123,582 75,831 - -
Separate financial statements
Assets Liabilities
2021 2020 2021 2020
(in thousand Baht)
Total 126,153 92,337 - (13,935)
Set off of tax - (13,935) - 13,935
Net deferred tax assets 126,153 78,402 - -
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Consolidated financial statements

(Charged) / Credited to
At1 other At 31
April profitor  comprehensive March
2020 loss income 2021

(in thousand Baht)
Deferred tax assets

Decrease in fair value of other

non-marketable equity securities 80,096 - 1,408 81,504
Provision for employee benefits 27,401 373 - 27,774
Unrealised loss from derivatives - 5,136 - 5,136

Provision for decline in value

of inventories 7,570 193 - 7,763
Others 1,604 (199) - 1,405
Total 116,671 5,503 1,408 123,582

Deferred tax liabilities

Unrealised gain from derivatives (13,935) 13,935 - -
Total (13,935) 13,935 - -
Net 102,736 19,438 1,408 123,582
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Separate financial statements

(Charged) / Credited to
At1 other At 31
April profitor  comprehensive March
2020 loss income 2021

(in thousand Baht)
Deferred tax assets
Provision for impairment of
investment in subsidiary 2,571 - - 2,571

Decrease in fair value of other

non-marketable equity securities 80,096 - 1,408 81,504
Provision for employee benefits 27,401 373 - 27,774
Unrealised loss from derivatives - 5,136 - 5,136

Provision for decline in value

of inventories 7,570 193 - 7,763
Others 1,604 (199) - 1,405
Total 119,242 5,503 1,408 126,153

Deferred tax liabilities

Unrealised gain from derivatives (13,935) 13,935 - -
Total (13,935) 13,935 - -
Net 105,307 19,438 1,408 126,153
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Consolidated financial statements

(Charged) / Credited to
At 1 April At 31 March
2019 profit or loss 2020
(in thousand Baht)
Deferred tax assets
Provision for impairment of other investments 53,191 - 53,191
Provision for employee benefits 27,262 139 27,401
Unrealised loss from derivatives 1,311 (1,311) -
Provision for decline in value of inventories 9,852 (2,282) 7,570
Others 1,876 (272) 1,604
Total 93,492 (3,726) 89,766
Deferred tax liabilities
Unrealised gain from derivatives - (13,935) (13,935)
Total - (13,935) (13,935)
Net 93,492 (17,661) 75,831
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Separate financial statements

(Charged) / Credited to
At 1 April At 31 March
2019 profit or loss 2020
(in thousand Baht)

Deferred tax assets
Provision for impairment of other investments 53,191 - 53,191
Provision for impairment of

investment in subsidiary 2,571 - 2,571
Provision for employee benefits 27,262 139 27,401
Unrealised loss from derivatives 1,311 (1,311 -
Provision for decline in value of inventories 9,852 (2,282) 7,570
Others 1,876 (272) 1,604
Total 96,063 (3,726) 92,337
Deferred tax liabilities
Unrealised gain from derivatives - (13,935) (13,935)
Total - (13,935) (13,935)
Net 96,063 (17,661) 78,402
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22 Earnings per share

23

Basic earnings per share

The calculations of basic earnings per share for the year ended 31 March 2021 and 2020 were based on
the profit for the year attributable to ordinary shareholders of the Company and the number of ordinary

shares outstanding during the year as follows:

Consolidated Separate
financial statements financial statements
2021 2020 2021 2020

(in thousand Baht / thousand shares)
Profit attributable to ordinary shareholders
for the year ended 31 March
Profit attributable to equity holders

of the Company 1,036,420 2,394,264 718,483 1,848,021
Number of ordinary shares outstanding 300,000 300,000 300,000 300,000
Earnings per share (basic) (in Baht) 3.45 7.98 2.39 6.16
Dividends

Details of dividends during 2021 and 2020 are as follows:

Dividend rate

Approval date Payment schedule per share Amount
(Baht) (in million Baht)
2020
Annual dividend 30 July 2020 August 2020 1.20 360
2019
Annual dividend 30 July 2019 August 2019 1.10 330
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Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

(b)

At 31 March 2020

Derivatives assets

Financial instruments

Type Valuation technique

Derivatives

assets/liabilities

Consolidated and separate

financial statements

Carrying amount Fair value

Level 2
(in thousand Baht)

69,674 69,674

Forward pricing: The fair value is determined using quoted forward

exchange rates at the reporting date and present value calculations

based on high credit quality yield curves in the respective currencies.

Other non-marketable

equity instruments

Movement of other non-marketable equity securities

Other non-marketable equity securities

2021

Non-current financial assets

Other non-marketable equity securities
measured at FVOCI

Total

69

The adjusted net asset value as of the reporting date.

Consolidated and separate
financial statements
At Fair value At 31
April 2020 adjustment ~ March 2021
(in thousand Baht)

88,679 (7,038) 81,641

88,679 (7,038) 81,641




Birla Carbon (Thailand) Public Company Limited and its Subsidiary
Notes to the financial statements
For the year ended 31 March 2021

(¢) Financial risk management policies

Risk management framework

The Group’s board of directors has overall responsibility for the establishment and oversight of the
Group’s risk management framework. The board of directors has established the risk management
committee, which is responsible for developing and monitoring the Group’s risk management policies.

The committee reports regularly to the board of directors on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the
Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and
the Group’s activities. The Group, through its training and management standards and procedures,
aims to maintain a disciplined and constructive control environment in which all employees

understand their roles and obligations.

The Group audit committee oversees how management monitors compliance with the Group’s risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Group. The Group audit committee is assisted in its oversight role by
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls

and procedures, the results of which are reported to the audit committee.

(c.1) Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group’s

receivables from customers and investments in debt securities.
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(c.1.1) Trade accounts receivables
The Group’s exposure to credit risk is influenced mainly by the individual characteristics
of each customer. However, management also considers the factors that may influence the
credit risk of its customer base, including the default risk associated with the industry and

country in which customers operate.

The risk management committee has established a credit policy under which each new
customer is analysed individually for creditworthiness before the Group’s trade terms and
conditions are offered. The Group’s review includes external ratings, if they are available,
financial statements, credit agency information, industry information and in some cases

bank references.

Outstanding trade receivables are regularly monitored by the Group. An impairment
analysis is performed by the Group at each reporting date. The provision rates of expected
credit loss are based on days past due for individual trade receivables/groupings of various
customer segments with similar credit risks to reflect differences between economic
conditions in the past, current conditions and the Group’s view of economic conditions

over the expected lives of the receivables.

(c.1.2) Cash and cash equivalent and derivatives
The Group’s exposure to credit risk arising from cash and cash equivalents and derivative
is limited because the counterparties are banks and financial institutions which the Group

considers to have low credit risk.

(c.2) Liquidity risk
The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations and to mitigate the effects of

fluctuations in cash flows.

(c.3) Market risk
The Group is exposed to the risk that the fair value or future cash flows of a financial instrument

will fluctuate because of changes in market prices. Market risk is as follows:
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(c.3.1) Foreign currency risk

The Group is exposed to foreign currency risk relating to purchases and sales which are

denominated in foreign currencies. The Group primarily utilizes forward exchange

contracts with maturities of less than one year to hedge such financial assets and liabilities

denominated in foreign currencies. The forward exchange contracts entered into at the

reporting date also relate to anticipated purchases and sales, denominated in foreign

currencies, for the subsequent period.

Consolidated

financial statements

Separate

financial statements

2021 2020 2021 2020
(in thousand Baht)

United States Dollars
Cash and cash equivalents 3,716,646 2,272,348 3,716,646 2,272,348
Trade accounts receivable 184,427 219,288 184,427 219,288
Other receivables 4,100 2,428 4,100 2,428
Advance for purchase of

machinery and equipment 974 13,751 974 13,751
Long-term loan to related party 5,389,684 5,623,461 5,389,684 5,623,461
Long-term interest receivables 2,920,103 2,705,646 2,920,103 2,705,646
Trade accounts payable (979,528) (624,458) (979,528) (624,458)
Other payables (17,170) (52,486) (17,170) (52,486)
Gross statement of financial

position exposure 11,219,236 10,159,978 11,219,236 10,159,978
Notional amount of

forward exchange contracts (25,679) 69,674 (25,679) 69,674
Net exposure 11,193,557 10,229,652 11,193,557 10,229,652
Euro
Other receivables - 8,598 - 8,598
Trade accounts payable (1,873) (47,618) (1,873) (47,618)
Other payables (36,796) (10,257) (36,796) (10,257)
Gross statement of financial

position exposure (38,669) (49,277) (38,669) (49,277)
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Sensitivity analysis
A reasonably possible strengthening (weakening) of Thai Baht against all other foreign currencies at
31 March 2021 would have affected the measurement of financial instruments denominated in a foreign

currency. This analysis assumes that all other variables, in particular interest rates, remain constant.

Consolidated Separate
financial statements financial statements
Impact to profit or loss Movement Strengthening  Weakening  Strengthening  Weakening

(%) @n thousand Baht)
As at 31 March 2021

USD 1 112,192 (112,192) 112,192 (112,192)

(c.3.2) Interest rate risk
Interest rate risk is the risk that future movements in market interest rates will affect the
results of the Group’s operations and its cash flows. So the Group has low interest rate
risk. The sensitivity impact to the increase or decrease in interest expenses from

borrowings, as a result of changes in interest rates is immaterial on financial statements of

Group.
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25 Commitments and contingent liabilities with non-related parties

Consolidated and separate
financial statements

2021 2020
(in thousand Baht)
Capital commitments

Machinery and equipment 35,197 -
Total 35,197 -

Non-cancellable operating lease commitments

Within 1 year 4,424 2,217
1 -5 years 1,263 2,788
Total 5,687 5,005

Other commitments
Bank guarantees for electricity use (for own performance) 13,548 13,548
Total 13,548 13,548

Operating lease agreements

The Group has various operating lease agreements for office, office equipment and vehicle rental.

The period of agreements is variable from 1 - 4 years.
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26 Reclassification of accounts

Certain accounts in the 2020 financial statements have been reclassified to conform to the presentation

in the 2021 financial statements as follows:

2020
Before After
reclassification  Reclassification reclassification
(in thousand Baht)

For the year ended 31 March

Consolidated statement of income

Cost of sales of goods 5,478,706 156,622 5,635,328
Administrative expenses 402,142 (156,622) 245,520

For the year ended 31 March
Separate statement of income
Cost of sales of goods 5,478,706 156,622 5,635,328
Administrative expenses 402,061 (156,622) 245,439

The reclassifications have been made because, in the opinion of management, the new classification is

more appropriate to the Group’s business.
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